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66 Guotai Junan International Holdings Limited
2021 Interim Report

REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

ooboooood

KPMG

TO THE BOARD OF DIRECTORS OF
GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 68
to 140, which comprises the consolidated statement of financial
position of Guotai Junan International Holdings Limited (the
“Company”) as of 30 June 2021 and the related consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the six-month period then ended, and
notes to the financial interim report. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34.

Our responsibility is to express a conclusion, based on our review,
on the interim financial report and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes

us to believe that the interim financial report as at 30 June 2021 is
not prepared, in all material respects, in accordance with HKAS 34.

Certified Public Accountants
Hong Kong

23 August 2021
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68 Guotai Junan International Holdings Limited

2021 Interim Report

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Dobobooooooan

For the six months ended
30 June
BEXA=1+HILKER

2021 2020
—E_—%F 0ooooo
Unaudited Unaudited
REER oooo
Notes HK$'000 HK$’000
o0 FET 000
Revenue oo 4 2,513,018 1,797,789
Other income ooono 2,308 2,963
Revenue and other income ooooooo 2,515,326 1,800,752
Staff costs oooo 5 (424,539) (329,919)
Commission to account executives oooooad (143,684) (74,574)
Depreciation 00 (38,376) (34,038)
Net loss allowance charge oo0oooooo (80,209) (38,371)
Other operating expenses oooooad (271,504) (186,767)
Operating profit Oooono 1,557,014 1,137,083
Finance costs ooono 6 (449,929) (432,741)
Profit before taxation oooQoo 7 1,107,085 704,342
Income tax expense oooono 8 (163,576) (95,292)
Profit for the period AT 943,509 609,050
Other comprehensive income for the HIAEM2EISE - MK
period, net of tax R\
Items that may be reclassified goooooooon
subsequently to profit or loss: oood
— Investments at fair value through —O0ooooooon
other comprehensive ooooooao
income (net movement in ooooooao
investment revaluation ooooo
reserve) (24,554) (1,574)
— Exchange difference on —O0oo0o0ooo
translation of foreign
exchange 6,184 (3,951)
Total comprehensive income for the HAZEKREH
period 925,139 603,525
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ggobooooooooo

For the six months ended

30 June
BEXRAZ=THLRER
2021 2020
—E_—% ooooo
Unaudited Unaudited
REER oooO
Notes HK$'000 HK$’000
o0 FHET 000
Profit for the period attributable to: E{EHART :
Owners of the parent oooooag
— Holders of ordinary shares — O0o0oooo 937,604 605,583
Non-controlling interests ooooo 5,905 3,467
943,509 609,050
Total comprehensive income for the E{AHAZEKRSEEHE :
period attributable to:
Owners of the parent gooooag
— Holders of ordinary shares —O0ooooad 919,234 600,058
Non-controlling interests ooooo 5,905 3,467
925,139 603,525
Earnings per share attributable to BATRERERELS
ordinary equity holders of the BEF
parent
— Basic (in HK cents) —ooooogod 10(a) 9.77 6.77
— Diluted (in HK cents) —ooooogood 10(b) 9.76 6.76

The notes from pages 75 to 140 form part of this interim report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Oo0ooodano
As at As at
30 June 31 December
2021 2020
W-2”-—% (0QO0OO0O0OOD
AA=+H 0OOODOOOOD
Unaudited Audited
REER 000
Notes HK$’'000 HK$'000
0ad THET ooo
Non-current assets ERBEE
Property, plant and equipment 0o0ooooono 470,841 475,924
Goodwill and other intangible assets goo0oO0ooooo 22,886 22,886
Deferred tax assets oo0oooo 131,740 150,880
Other assets oooo 204,595 11,613
Derivative financial instruments gooo0ooao 15 130,838 =
Financial assets at fair value through profit Oo0ooooooa
or loss oooo 14 14,890,512 16,976,561
— Financial assets held for trading and —O0o0000oooo
investments oooo 7,221,294 6,805,621
— Financial products —Qoooo 7,669,218 10,170,940
Total non-current assets ERBEEEE 15,851,412 17,637,864
Current assets mENEE
Loans and advances to customers O0o0ooooooa 11 28,047,113 15,604,244
Receivables from reverse repurchase oooooooooao
agreements 16 4,241,292 3,022,800
Accounts receivable 0000 13 14,247,817 5,638,797
Prepayments, deposits and other receivables O0ooooooooooo
0o 263,321 143,744
Financial assets at fair value through profit O0o0oooooa
or loss ooono 14 49,289,412 53,937,004
— Financial assets held for trading and —0o0o0ooooo
investments oooo 23,497,463 24,595,855
— Financial products —Qoooo 25,791,949 29,341,149
Financial assets at fair value through other 000000000000
comprehensive income oo0000O 14 43,476 105,574
Derivative financial instruments oooooo {15 2,605,082 1,261,354
Tax recoverable 00000 54,100 153,555
Client trust bank balances oooooooo 19,349,190 18,707,026
Cash and cash equivalents oooooooo 5,161,495 5,508,779
Total current assets REEEEE 123,302,298 104,082,877
Current liabilities mEN& R
Accounts payable oooo 17 (29,485,441) (22,783,232)
Other payables and accrued liabilities O0o0o0o0oooooao (662,153) (930,801)
Derivative financial instruments 000000 15 (2,316,985) (862,429)
Interest-bearing borrowings oooO 18 (18,094,629) (9,732,840)
Debt securities in issue ooooooo 19 (38,779,296) (36,076,779)
— At amortised cost —ooooo (19,749,485) (13,798,151)
— Designated at fair value through profit — 0000000000
or loss (19,029,811) (22,278,628)
Financial liabilities at fair value through profit 000000000
or loss ooono 20 (8,617,594) (6,666,260)
Obligations under repurchase agreements Ooo0oo0oooo 21 (14,202,194) (17,396,163)
Tax payable oooO (153,399) (165,492)
Total current liabilities nBAEREE (112,311,691) (94,613,996)
Net current assets MEBRERE 10,990,607 9,468,881
Total assets less current liabilities HSERERTBAR 26,842,019 27,106,745
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

goooodd
As at As at
30 June 31 December
2021 2020
R-BZ—% 000000
AA=+H 0ODOOOCOO
Unaudited Audited
FEER 000
Notes HK$'000 HK$’000
00 FTHET oono
Non-current liabilities ERBDAR
Deferred tax liabilities gooooo (34,888) (17,928)
Interest-bearing borrowings o000 18 (17,776) (6,557)
Derivative financial instruments ooooon 15 (363,300) —
Debt securities in issue 0o0o0oooo 19 (10,746,772) (11,843,093)
— At amortised cost —Q0oooo (3,104,639) (1,549,563)
— Designated at fair value through —QO0o0o0ooooooao
profit or loss (7,642,133) (10,293,530)
Total non-current liabilities ERBEAREE (11,162,736) (11,867,578)
Net assets HERE 15,679,283 15,239,167
Equity Ha
Share capital oo 22 10,911,163 10,908,749
Other reserve goooo (1,236,460) (1,236,460)
Currency translation reserve oooooo 4,578 (1,606)
Share-based compensation reserves O00000oooooa 38,198 41,606
— Share option reserve —Qooooo 23 28,301 32,521
— Share award reserve —Q0ooooo 24 9,897 9,085
Shares held under the share award scheme 00oo0oDoooooon 25 (29,155) (30,672)
Investment revaluation reserve gooooo (31,809) (7,255)
Retained profits 0000 5,895,815 5,443,757
Equity attributable to holders of the ordinary O00o0oooooa
shares 15,552,330 15,118,119
Non-controlling interests 00000 126,953 121,048
Total equity HaRd 15,679,283 15,239,167

Dr. YIM Fung
HigEt
Director

oo

The notes from pages 75 to 140 form part of this interim report.

Mr. LI Guangjie
EXREE
Director
oo
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Guotai Junan International Holdings Limited

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
gobooood

Equity attributable to owners of the parent

BARREABERE
Shares held Investment
Currency Share Share  under the revaluation Non-
Share Other translation option award share award  Retained  reserve controlling
capital  reserve  reserve  reserve  reserve  scheme profits ~ (recycling) Total interests Total equity
BROER RERER
L) Rfkm stHEE 1]
kE  RtRG B BRERG 1] kf REEN  (THE) it FBRNR HReF
HK$'000 ~ HKS'000  HK$'000  HKS$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
Tt  FT#x  FEn FEr  TEx  TEm  TEn  T¥n  TEx  FEx  TER
Unaudited oooo
Balance at 1 January 2021 0000000000000 10,908,749  (1,236,460) (1,606) 32,521 9,085 (30,672 5,443,757 (7,255) 15,118,119 121,048 15,239,167
Total comprehensive income for gooooooo
the period - - 6,184 - - — 937,604  (24554) 919,234 5905 925,139
Shares issued under share option goooooooooo
scheme (Note 22 and 23) 000220230 2,414 - - (733) - - - - 1,681 - 1,681
Vesting of shares for the ooooooooooo
share award scheme - - - - (1,398) 1,517 (222) - (103) - (103)
Recognition of equity-settled 0oooooooooo
share-hased payments (Note 5) gooo0onooso - - - 859 2,210 - - - 3,069 - 3,069
Transfer of share option reserve poooooooooopon
upon the forfeiture of share
options - - - (4,346) - - 4,346 - - - -
Final dividend for 2020 (Note 9) 0000000oooo
ooooo - - - - - - (489,670) - (489,670) - (489,670)
Balance at 30 June 2021 00000000000000 10,911,163 (1,236,460) 4,578 28,301 9,897 (29,155) 5895815  (31,809) 15,552,330 126,953 15,679,283
Equity attributable to owners of the parent
00000000Co
Shares held
Currency Share Share under the Investment Non-
Share Other  translation option award share award  Retained  revaluation controlling
capital reserve reserve reserve reseve  scheme profits reserve Total interests Total equity
0oooo
0ooo 0000 00000 0ooo
00 0000 00 00000 0o 00 0000 0o 00 00000 O0O00
HK$'000  HKS000  HKS'000  HKS000  HKS000  HK$000  HKS000  HKS000  HKS000  HKS000  HK$'000
000 000 000 000 000 000 000 000 000 000 000
Unaudited 0ooo
Balance at 1 January 2020 0000000000000 8125856  (L,236,460) (1,110 30,513 25,576 (73,058) 4,424,607 — 112594 115863 11411787
Total comprehensive income for pooooooo
the period = = (3.951) = = — 605583 (L574) 600,058 3467 603525
Shares issued under rights issue goo0o0oOooD20
(Note 22) 2,779976 = = = = = = — 2719976 — 2119976
Shares repurchased (Note 22) goo0oooo220 = = = = = = (19,854) = (19,854) = (19,854)
Recognition of equity-settled pooooooooopoo
share-based payments (Note 5) gooonoso = = = 4242 12,33 = = = 16,577 = 16,577
Transfer of share option reserve pooooooooooon
upon the forfeiture of share
options = = = (787) = = 781 = = = =
Final dividend for 2019 (Note 9) poooooooooo
ooooo = = = = = — (191629 — (191629 — (191629
Balance at 30 June 2020 00000000000000 10905832 (1,236,460) (5,061) 33,968 37011 (73,058) 481949 (L574) 14481053 119330 14,600,383
The notes from pages 75 to 140 form part of this interim report. O701400 00000000000

oooo
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CONSOLIDATED STATEMENT OF CASH FLOWS

gobooood

For the six months ended
30 June
BENXA=THIKRER

2021 2020
—E_—fF ooood
Unaudited Unaudited
KEER oooo
Notes HK$'000 HK$°000
oo FET ooQo
Net cash flows used in operating BETDDHRSREE
activities B8 27 (9,779,638) (16,873,164)
Cash flows from investing activities BREZDHAERE
Purchases of property, plant and O0o0o0o00ooon
equipment (10,617) (13,918)
Net cash flows used in investing BRATHFARERE
activities =3 | (10,617) (13,918)
Cash flows from financing activities METHRERE
Dividend paid to shareholders oooooad 9 (489,670) (191,628)
Proceeds from issuance of debt oooocooooDoo
securities 29,562,269 20,038,109
Repayment of debt securities oooooad (27,820,528) (12,494,977)
Net proceeds from bank loans Oo0oooOoooon 8,364,570 6,583,795
Redemption of perpetual securities oooooad — (19,854)
Proceeds from shares issued upon Oo0o0ooOoooon
rights issue oo 22 — 2,779,976
Shares issued upon exercise of share Oo0oooOoooon
options scheme ooooo 23 1,681 —
Principal portion of lease payments Oo0oooooono (14,271) (12,640)
Interest portion of lease payments Oo0oooooono (489) (767)
Net cash flows generated from METHRGSRERE
financing activities B 9,603,562 16,682,014
Net decrease in cash and cash HeRBeEFEBEMRD
equivalents B (186,693) (205,068)
Cash and cash equivalents at the ooooooooon
beginning of the period (excluding ooDoooooooog
time deposits with original maturity oooooood
more than three month) 5,258,088 6,953,890
Effect of foreign exchange rate Oo0oooooon
changes, net 6,217 (3,951)
Effect of loss allowance on cash and oooocooooooo
cash equivalents,net ooooooo 1 254
Cash and cash equivalents at the end HXHRERALEFEY
of the period 5,077,613 6,745,125
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CONSOLIDATED STATEMENT OF CASH FLOWS
gooooogd

For the six months ended

30 June
BENXA=THIKER
2021 2020

—E_—F ooooag
Unaudited Unaudited
REER oooo

Notes HK$'000 HK$°000
oo FET 0o0od
Analysis of balances of cash and cash B&RBE&FHEMAREER
equivalents 7
Cash and bank balances oooooono 5,019,919 6,728,509
Non-pledged time deposits with ooooooooood
original maturity of less than three ooooooood
months when acquired 57,694 16,616
Cash and cash equivalents as stated in 00000 OOO0O0O
the consolidated statement of cash oooooooo
flow 5,077,613 6,745,125
Non-pledged time deposits with Oo0o0oooooooag
original maturity more than three oooDoooooad
months when acquired 83,882 234,626
Cash and cash equivalents as stated in OOO0OOOOOO0O0O
the consolidated statement of oooooooo
financial position 5,161,495 6,979,751

The notes from pages 75 to 140 form part of this interim report.
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NOTES TO THE INTERIM FINANCIAL REPORT
ooooouao

General information —RER

Guotai Junan International Holdings Limited (the “Company”)
was incorporated on 8 March 2010 in Hong Kong with limited
liability under the Hong Kong Companies Ordinance (the
“Companies Ordinance”) and its shares were listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 8 July 2010. The registered office
address of the Company is 27th Floor, Low Block, Grand
Millennium Plaza, 181 Queen’s Road Central, Hong Kong. The
Company is an investment holding company and its
subsidiaries are principally engaged in brokerage, corporate
finance, asset management, loans and financing, financial
products, market making and investments.

The Company’s immediate holding company and ultimate
holding company are Guotai Junan Holdings Limited (“GJHL”)
incorporated in the British Virgin Islands and Guotai Junan
Securities Co., Ltd. (“GJSCL”) incorporated in the People’s
Republic of China, respectively.

This unaudited interim financial report is presented in
thousands of Hong Kong dollars (HK$’000), unless otherwise
stated.

This unaudited interim financial report was approved by the
board of directors (the “Board”) for issue on 23 August 2021.
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NOTES TO THE INTERIM FINANCIAL REPORT
Doo00o0oooo

REEERETBEED

2. Basis of preparation and changes in accounting 2.
policies

2.1 Basis of preparation 2.1 mEEE

The unaudited interim financial report for the six months
ended 30 June 2021 has been prepared in accordance
the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with  Hong Kong Accounting Standard (“HKAS”) 34,
“Interim Financial Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2020 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2021 annual financial statements. Details
of any changes in accounting policies are set out in note
2.2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since the
2020 annual financial statements. The consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).
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NOTES TO THE INTERIM FINANCIAL REPORT
Doo0o0oooo

2. Basis of preparation and changes in accounting 2. HFEAEXEFEHBEKREH

policies (continued) ooo
2.1 Basis of preparation (continued) 21 REEE IO
The interim financial report is unaudited, but has been Oo0o0ooooooooo
reviewed by KPMG in accordance with Hong Kong oooooooooooo
Standard on Review Engagements 2410, “Review of 00o0o0ooO0ooDboooo
interim financial information performed by the O0000D0DD?24100003
independent auditor of the entity”, issued by the 0o0o0DOooOoOoDOoooad
HKICPA. KPMG'’s independent review report to the Board 0do0oDo0Oooooooood
of Directors is included on pages 66 to 67. oooooooooooad
O0O0O0D0O0O000Oee6067
0o
The financial information relating to the year ended 0o0o0DooOooDoOoooad
31 December 2020 that is included in the Interim Report 0ooooooooooad
2021 as comparative information does not constitute the oooooooooooad
Company’s statutory annual consolidated financial oooooooooooo
statements for that year but is derived from those 00O00OO0o0oDOooooood
financial statements. Further information relating to these 0o0o0o0oOOoooDoOoooad
statutory financial statements required to be disclosed in 00000000000 436
accordance with section 436 of the Companies Ordinance 0ooDooooooooad
is as follows: oooooooooono
The Company has delivered the financial statements for O00DO00ODO0bOO0DbOoDOd
the year ended 31 December 2020 to the Registrar of 662(3)0 0 0 06030 O
Companies as required by section 662(3) of, and Part 3 of Ooo0ooOooooooad
Schedule 6 to, the Companies Ordinance. oooooooooooad

noboooooooon
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NOTES TO THE INTERIM FINANCIAL REPORT
goboogdgd

REEERETBEED

oono

2. Basis of preparation and changes in accounting 2.
policies (continued)

22 BIBE2F

2.2 Changes in accounting policies

The Group has applied the following amendments to
HKFRSs issued by the HKICPA to this interim financial
report for the current accounting period:

Amendment to HKFRS 16 Covid-19-related rent concessions

beyond 30 June 2021

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest rate benchmark reform
— phase 2

The Group has elected not to adopt and apply the
practical expedient of amendments to HKFRS 16 as there
is no Covid-19-related rent concessions granted to the
Group during the reporting period.
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NOTES TO THE INTERIM FINANCIAL REPORT

Basis of preparation and changes in accounting
policies (continued)

2.2 Changes in accounting policies (continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark
reform — phase 2

The amendments provide targeted reliefs from (i)
accounting for changes in the basis for determining
contractual cash flows of financial assets, financial
liabilities and lease liabilities as modifications, and (ii)
discontinuing hedge accounting when an interest rate
benchmark is replaced by an alternative benchmark rate
as a result of the reform of interbank offered rates
(“IBOR reform”).

The amendments do not have a significant impact on this
interim financial report as the Group’s majority London
Interbank Best Offering Rate (“LIBOR”) linked financial
assets, liabilities and derivative contracts would mature
before LIBOR’s cessation date on 30 June 2023.

Operating segment information

Operating segments are reported in a manner consistent with
the internal reporting provided to the Group’s senior executive
management and in accordance with HKFRSs. The Group’s
operating businesses are structured and managed separately
according to the nature of their operations and the services
they provide. Each of the Group’s operating segments
represents a strategic business unit that offers services which
are subject to risks and returns that are different from those of
the other operating segments.

2.
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NOTES TO THE INTERIM FINANCIAL REPORT
0O

ggoood

Operating segment information (continued)

The executive directors realigned the Group’s strategic focus
on traditional brokerage and loans and financing business to
serving targeted customers’ investment needs. The institutional
investor services segment provides financial services to
corporations, governments and financial institutions. The wealth
management segment provides a comprehensive financial
services and solutions to individual investors and small to
medium-sized businesses and home offices. In preparing the
segment information for the six months ended 30 June, 2021,
the executive directors considered that the business relating to
corporate finance services, institutional investor services, wealth
management, investment management are considered a
separate reportable segments. Accordingly, the comparative
information has been re-presented to achieve a consistent
presentation.

Details of each of the operating segments are as follows:

(a) corporate finance services provides advisory services,
placing and underwriting services of debts and equity
securities;

(b) institutional investor services provides market making,
investments, structured product solutions, lending and
other services to corporations, governments and financial
institutions;

() wealth management provides a comprehensive financial
services and solutions to individual investors and small to
medium-sized businesses and family offices including:
brokerage, loans and financing and other wealth
management services;

(d) investment management provides asset management and
fund management services to institutions and individuals,
and also includes investment in funds, debts and equity
securities; and

S i sents i
e) the “others” mainly represents rental income and the
provision of information channel services.

Inter-segment transactions, if any, are conducted with
reference to the prices charged to third parties.

REDMERIOD

obooooboocboooooo
oboboooooooobooo
uagbobobooaoobooaan
ubobooooooobboooan
gooobooooobooooaon
gooboooooboooon
obooooboocboooooo
obOoocooooooobooo
uogbobobooooobooaan
gobobooooobobooooon
oobooooooboboooon
gooboooooboooon
oOooooboooooooo
ooooooo

oodooooooooobooon

(@ 000000000000
000000000000
Do0oOoooo

() 0O0ODODODOODDOOO
DOoO00000C0O0O0On
DoO0O0O0oO0OoOooo
00000000000

OO

(0 0O0D0O0D0O0OOOO0O0O
00000000000
00000000000
D0O00oO0O0O0O0O0O0O
D00O0O0O0O000O0

Oo0Ooo

O

(d 0O00O0O0O0OOO0O0O0O0
00000000000
DO0O0000000O0OoO
DOoooooO

O

e) OOODOOOODOOOODOO
ooboboooooaon

ooooboooobDooooon
gooooooooooo



3.

ooocooOoboOoOooooo 81
20210000

NOTES TO THE INTERIM FINANCIAL REPORT

Operating segment information (continued)

The unaudited segment results of the Group for the six
months ended 30 June 2021 are as follows:

uggoboood

3. ReEsMEROD

obooooboocboooooo
ooooooboooooobooo

un
Corporate Institutional
Finance Investor Wealth  Investment
Services Services Management Management Others Total
LRME BEREE
R % R % HEEE REEE it st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THET TET TET THET THET
Segment revenue and other income: oooooooooon
Commission and handling income gooooooo 384,255 130,597 396,419 75,581 — 986,852
Interest and coupon income goooooo — 798,670 352,112 119,529 — 1,270,311
Investment income oooo — (19,253) 245,659 29,449 — 255,855
Other income oooo — — - — 2,308 2,308
Total oo 384,255 910,014 994,190 224,559 2,308 2,515,326
Segment results gooao 247,327 445,079 400,332 14,347 — 1,107,085
Income tax expense gooooo (163,576)
Profit for the period oooo 943,509
Other segment information: ooooooo
Net loss allowance charge on loansand 000000000
advances to customers goooocooao — 56,030 10,559 — — 66,589
Net loss allowance charge/(reversal) on 00000000
accounts receivable gomooooo 11,892 (24) 3,280 3,722 — 18,870
Net loss allowance charge/(reversal) on 0000000000
other financial assets gomooooo — 51 (3,606) (1,911) — (5,466)
Loss allowance charge on financial oooooooooo
assets at fair value through other gooooooo
comprehensive income oooog — — — 216 — 216
Depreciation oo 5,170 1,483 28,221 3,502 - 38,376
Finance costs oooo — 119,699 260,782 69,448 — 449,929
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3.

Operating segment information (continued) 3. REDHERHOD
The unaudited segment results of the Group for the six 000D00000oDOoOoOoono
months ended 30 June 2020 are as follows: oo0ooOobDOoboooooboo
un
Corporate  Institutional
Finance Investor Wealth  Investment
Services Services Management Management Others Total
oooo 00004
oo oo oooo gooo oo oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
god god god god god god
Segment revenue and other income: oooooooooon
Commission and handling income gooooooon 251,132 76,481 252,438 38,430 = 618,481
Interest and coupon income goooooa — 882,215 333,474 104,859 — 1,320,548
Investment income gooo — (96,544) 81,810 (126,506) — (141,240)
Other income gooo — — — — 2,963 2,963
Total oo 251,132 862,152 667,722 16,783 2,963 1,800,752
Segment results oooo 159,423 490,158 261,189 (206,428) — 704,342
Income tax expense goooo (95,292)
Profit for the period gooo 609,050
Other segment information: ooooooo
Net loss allowance charge on loansand OO0O00O0O0000
advances to customers oooooooo = 32,521 (998) = = 31,523
Net loss allowance charge/(reversal) on 00000000
accounts receivable 00Mooooo 149 (512) 1,101 2,429 = 3,167
Net loss allowance charge/(reversal) on 0000000000
other financial assets gomooooo = = 5,671 (1,990) = 3,681
Depreciation oo 4,319 963 26,176 2,580 = 34,038
Finance costs oooo — 170,823 209,179 52,739 — 432,741
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Revenue 4. WA
The Group’s revenue is disaggregated as follows: 0oooooooooo
For the six months ended
30 June
BEXA=1THLER
2021 2020

—E-—5F Ogo0ooo
Unaudited Unaudited
REER oooo

HK$'000 HK$°000
FET 000
Fee and commission income (note (i) ooooooooooed
Brokerage o0 463,086 276,450
Corporate finance ooooo
Placing, underwriting and sub- oooooooon
underwriting commission Ooa
— Debt securities —oooo 266,791 204,764
— Equity securities — 0000 70,477 20,545
Consultancy and financial advisory fee Oo0o0ooOooooo
income 31,052 17,470
Asset management gooo 84,131 23,935
Financial products oooo
Handling income on structured financial Oo0o0ooOooooo
products oad 71,315 75,317
986,852 618,481
Interest income (note (ii)) ooooooo (o
Interest and handling income from oobooogooooo
customers and counterparty financing oo0oooooono 430,196 356,767
Interest income from banks oo0ooooon 43,155 161,508
Interest income from market making Oo0o0ooooooo
debt securities 0o 319,433 455,000
Interest income from fixed income oooCQcoooooo
securities Ooad 305,495 254,672
Interest income from structured financial oooooooooo
products ooo 172,032 92,601
1,270,311 1,320,548
Trading and investments (note (ii)) O00000ooao o
Net trading income from debt securities OoooOooooao
market making oooooo (69,556) (55,406)
Net trading income from fixed income Odoooooooo
securities, unconsolidated investment oooocooog
funds, derivatives and equity oo0oooogoo
investments ooooooooo 325,411 (85,834)
255,855 (141,240)
2,513,018 1,797,789
Note (i) Revenue arising from customer contracts under HKFRS15 JO(@ 0OO0ODOOoOOoOoOoOoooiskon
00000000000

Note (i) Revenue arising from other sources

DO(G) 000000000
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5. Staff costs

5. BEIRA

For the six months ended
30 June
#ENB=1+HILAKMEA

2021 2020
—E_—% 0ooono
Unaudited Unaudited
KEER oooo
HK$'000 HK$’000
FHERT 000
Staff costs (including directors’ oo0oooooono
remuneration): O0om
Salaries, bonuses and allowances gooooooo 415,070 307,834
Share-based compensation expenses oooooooooo
— Share option scheme (note 23) —0ooooo
000230 859 4,242
— Share award scheme (note 24) —QOoooooad
OO0 0O 240 2,210 12,335
Pension scheme contributions ooooooo 6,400 5,508
424,539 329,919
6. Finance costs 6. mERA
For the six months ended
30 June
BEXRA=THLRER
2021 2020
—E_—f ooooo
Unaudited Unaudited
KEER oooo
HK$’000 HK$°000
FET ooo
Bank borrowings and overdrafts ooooooo 100,812 181,570
Debt securities in issue ooooooo 191,585 117,147
Securities borrowing and lending oooo 976 1,514
Short selling of debt securities oooooao 80,958 36,704
Repurchase agreements gooo 73,902 94,802
Lease liabilities oooad 485 767
Others oo 1,211 237
449,929 432,741
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Profit before taxation 7. BR¥ AR
The Group’s profit before taxation is arrived at after charging/ 00DO000DOO0O0O0DO00n
(crediting): oooooooOooooo

For the six months ended

30 June
BENXA=THIRER
2021 2020

—E_—F ooooag
Unaudited Unaudited
REER 0oooo

HK$'000 HK$°000
FHET 000
Professional and consultancy fees oooooo 58,265 37,827
Information service expenses oooogoo 28,307 20,053
Repairs and maintenance (including system 0OO0OO00000O0OOO
maintenance) ooad 38,305 30,161
Marketing, advertising and promotion oooooooooad
expenses oo 4,518 4,717
Foreign exchange difference, net goooo 8,219 (27,515)
Other commission expenses gooooo 20,619 16,967
Net loss allowance charge on loans and oooDoooooooo
advances to customers ooooono 66,589 31,523
Net loss allowance charge on accounts oooDooooooad
receivable 00 18,870 3,167
Net loss allowance (reversal)/charge on ooooooooooon
other financial assets and loan oooooboomoo
commitments oo (5,466) 3,681
Loss allowance charge on financial assetsat OO0 O O0OO0OO0OOOOO
fair value through other comprehensive Oooooooooo

income oo 216 =
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8.

Income tax expense 8. MBBMAX
For the six months ended
30 June
BEXA=THLER
2021 2020
—E”—Ff ogoooo
Unaudited Unaudited
KEER oooo
HK$'000 HK$’000
FHET ooo
Current, Hong Kong o0 —0oo
— Charge for the period —Oooono 127,475 61,770
Deferred taxation oooo 36,101 33,522
Total tax charge for the period ooooooono 163,576 95,292
Hong Kong Profits Tax has been provided at the rate of 16.5% ooooDoooooooooon
(2020: 16.5%) on the estimated assessable profits arising in 000000000 O116.5% 0O
Hong Kong during the period. 0000016.5%00 00
Proposed interim/final dividend 9. BEHPH RKERE

The Board has declared an interim dividend of approximately
HK$480,069,000 or HK$0.05 per ordinary share (2020:
HK$325,652,000 or HK$0.034 per ordinary share) after the
adjustment of excluding the dividend for the shares held under
the share award scheme of the Company amounting to
approximately HK$881,000 (2020: HK$1,254,000) for the six
months ended 30 June 2021. The interim dividend proposed
after the reporting date has not been recognised as a liability
in the unaudited interim financial information at the end of the
reporting period.

The Board recommended a final dividend of HK$0.051 per
ordinary share for the year ended 31 December 2020 on
23 March 2021 and paid the final dividend of approximately
HK$489,670,000 on 16 June 2020, as further adjusted to
include the dividend for shares issued under the share option
scheme and share award scheme amounting to HK$134,000.

gooboboooooboooon
ooDooboobooooan
480,069,0000 0 OD OO DOOADO
0.050 00O O0ODOOOOO
325,652,0000 0 000 0O0O0O
o4 OOoooOOOooOonOgd
ooobobooooobboooon
08sr.0000 000 O OOODO
lr254 0000 000 0 000DOO0O
obOoooobOoocboooooo
obooooobooocboooooo
oobobooood

ooboooobooooooooo
obOooooboocboooooo
obOoooobOoocboooooo
00510 00000000000
oo0obOooooaodano
489,670,0000 DO O OO DO OO
ooboooobooooooooo
ooboO0dobogias4eootdon
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10. Earnings per share attributable to ordinary
equity holders of the parent

The calculations of the basic and diluted earnings per share
are based on:

(@)

Basic earnings per share

The calculation of basic earnings per share for the period
ended 30 June 2021 is based on the profit attributable
to ordinary equity holders of the parent of
HK$937,604,000 (2020: HK$605,583,000) and the weighted
average number of ordinary shares in issue less shares
held under the Company’s share award scheme of
9,600,521,000 (2020: 8,951,074,000) during the period.

Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit for the period attributable to ordinary equity
holders of the parent. The weighted average number of
ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the
basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into
ordinary shares.

10. &
&

gobooogn

LAAEERKRREEER

oboooobooocboooooo
oooo

=

BREXEFN

ooooobooocoooo
ooboobooooooon
oooooobooooooon
0 O 0 937,604,0000 OO O
00O 0 00605,583,0000 O O
oooooooooooo
ooooobooocoooao
00000d9,600521,0000

0o0O00000as,951,074,000

00000
BREERF

ooooobooooooo
uboboooboobooabod
uoboobooboobooboa
obobooooobooooao
ooooooobooooo
oooooooooooo
ooooobooooooao
ubbooooobooood
uboooboobooooonoad
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10. Earnings per share attributable to ordinary 10. BAREERERRELER
equity holders of the parent (continuead) BRoo
(b) Diluted earnings per share (continued) by BREFEN OO
The calculation of diluted earnings per share is as ooooooooooo
follows:

For the six months ended

30 June
#ENB=1+HILAMEA
2021 2020

—E_—%F gooo0oono
Unaudited Unaudited
REER oooo

HK$'000 HK$’000
F#ET 000
Profit attributable to ordinary equity oo0ooDoooooooo
holders of the parent (in HK$’000) ooooogood 937,604 605,583
Weighted average number of oooDoooooooo
ordinary shares in issue less shares oooooooooo
held for the share award scheme gooooooooo
used in the basic earnings per ooooooboooo
share calculation (in '000) 9,600,521 8,951,074
Effect of dilution — weighted o000 —0oOOooono
average number of ordinary shares: ooooo
Share options under the share ooooooon
option scheme (in "000) oo0oooooo 1,390 1,753
Awarded shares under the share ooooooooo
award scheme (in '000) O0o0ooogoog 6,072 10,229
Number of ordinary shares for the Jddoooooooo
purpose of diluted earnings per Oooooooooo
share calculation (in ’000) 9,607,983 8,963,056
Diluted earnings per share 00oDooooooooo

(in HK cents) 9.76 6.76
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11. Loans and advances to customers 1. EFEFHNERKRERK
As at As at
30 June 31 December
2021 2020

W-EZ—% (000000
ANB=+H 0DO0OO0O0OOOO

Unaudited Audited

FEER 000

HK$'000 HK$'000

FET 000

Margin loans 0000 19,333,687 15,522,931
Term loans to customers oooOoooooo 1,330,929 488,418
IPO loans gooooooon 9,285,291 1,429,100
Less: loss allowance oooooo (1,902,794) (1,836,205)
28,047,113 15,604,244
Loans and advances are categorised into excellent, good, fair oooooooooooooono
and individually impaired. Excellent refers to exposures which 0D00000D00O0ooooooo
margin obligation can be met and payment of interest and oooDo0oooDoDoOoooood
principal is not in doubt, with good quality and liquidity of O0o0O0o0Do0O0oOoOoooOOno
collaterals. Good refers to exposures which principal and odoo0o0oooooOooooono
interest are partially or fully secured but at a relatively low oooDoDoooooooooono
level. Fair refers to exposures which principal and interest are 0o0ooDoooooooooon
still fully secured at a moderate level but quality of the oooo00o0oooooooooo
collateral is deteriorating. Individually impaired refers to oooooooDoooooooo

exposures which loss, partial or full, has incurred and with ooooooooag

insufficient collateral.
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11. Loans and advances to customers (continued) 1. BFEFNERKBIUOD
Analysis of the gross carrying amount as at 30 June 000DD0D0O0000oDDOoOooo
2021/31 December 2020 by the Group’s internal credit rating 00o0D0oO0O0OoooODOoOoOon
and period end/year end classification: doooODooodooooooon

agooon
Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total
FEHAESN CHEAERED
Unaudited oooo +ZEARS R CE ECE
As at 30 June 2021 RZB-—-§XA=+H EREX ERE% ERE% At

(Stage 1) (Stage 2) (Stage 3)
(F—-BR) (£-BR) (£=BR)
HK$'000 HK$'000 HK$'000 HK$'000

Internal rating grade ooono THET TET TET TET
Performing RYF
Excellent oo 27,763,927 — — 27,763,927
Good 00 - — — —
Fair oo - - - -
Non-performing R
Individually impaired oooo - - 2,185,980 2,185,980
27,763,927 — 2,185,980 29,949,907
Lifetime ECL Lifetime
12-months not credit- ECL credit-
ECL impaired impaired Total
000000 DOOOoooo
Audited gono gooooo gooo oooo
As at 31 December 2020 RZEZEF+-A=+-H oooo oooo oooo 00

(Stage 1) (Stage 2) (Stage 3)
oooooo ooooon onooooo

HK$'000 HK$'000 HK$'000 HK$'000
Internal rating grade ooon oon oon oon oon
Performing R
Excellent oo 14,598,692 = = 14,598,692
Good oo 698,159 = = 698,159
Fair 00 = = = =
Non-performing R
Individually impaired 0ooo — — 2,143,598 2,143,598

15,296,851 — 2,143,598 17,440,449




ooocooOoboOoOooooo 91
20210000

NOTES TO THE INTERIM FINANCIAL REPORT
gobooogn

MTEFNERRBRUOD

. Loans and advances to customers (continued) 11.

Analysis of the gross carrying amount and the corresponding 000D00000oDOoOoOoono

ECL allowance is as follows: ooooo
Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total
FERAEN CREEEED
+ZERRN 20k 2 Ch b
EHR% RHR% ERER% @t
Unaudited Unaudited Unaudited Unaudited
FEER FEER FEEW FEEW
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET T#T TET
Gross carrying amount as at 0o0O0ooooooo
1 January 2021 oooao 15,296,851 — 2,143,598 17,440,449
New assets originated, purchased 000000000000
or transferred ooo 14,872,050 — 61,463 14,933,513
Assets derecognised or repaid gooooooooooo (2,404,974) — (19,081)  (2,424,055)
Gross carrying amount as at oooo0oooooooooo
30 June 2021 00 27,763,927 — 2,185,980 29,949,907
Lifetime ECL Lifetime
12-months not credit- ECL credit-
ECL impaired impaired Total
000000 OOooooo
oooooo 0o0oo gooo
0ooo 0o0oo gooo oo
Audited Audited Audited Audited
gono gono gon gon
HK$'000 HK$'000 HK$'000 HK$'000
ooo goo goo ooo
Gross carrying amount as at 0oO0O0O0OoOoOoOooo
1 January 2020 gooao 11,129,230 = 2,070,393 13,199,623
New assets originated, purchased 000000000000
or transferred ooo 8,721,335 — 23,958 8,745,293
Assets derecognised or repaid 000000000000 (4,407,906) — (96,561) (4,504,467)
Transfer from stage 1 to stage 3 00ooO0ooOoooooO (145,808) = 145,808 =
Gross carrying amount as at oooo0oooooooooo
31 December 2020 0o0ono 15,296,851 = 2,143,598 17,440,449
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11. Loans and advances to customers (continued) 1. BFEFNERKBIUOD
The movements in the expected credit loss (“ECL”) allowance 000D00000oDOoOoOoono
on loans and advances to customers are as follows: 00D 0D0O0D0Dmooon

goad
Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total

KEEEEN CEEEED

+Z@EARH 2HEY 2HRY
EEHR% EER% EER% s
Unaudited Unaudited Unaudited Unaudited
REEE REEE REER REEG
HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET

As at 1 January 2021 gooooooooo (2,977) —  (1,833,228)  (1,836,205)
New assets originated or 00000000000
purchased - - (3) 3)
Assets derecognised or repaid o0ooooOoooooO - - 6 6
Changes of risk parameters ooooono (2,590) — (64,002) (66,592)
As at 30 June 2021 ooooooooooo (5,567) —  (1,897,227)  (1,902,794)
Lifetime ECL Lifetime
12-months not credit- ECL credit-
ECL impaired impaired Total
000000 OOooooo
oooooo 0o0oo gooo
0ooo 0o0oo gooo oo
Audited Audited Audited Audited
gono gono gon gon
HK$'000 HK$'000 HK$'000 HK$'000
ooo goo goo ooo
As at 1 January 2020 0o0oo0o000o00o (7,193) — (1,476,528) (1,483,721)
New assets originated or 0o0O0oooooooo
purchased (715) = = (715)
Assets derecognised or repaid 000000000000 138 — 1 139
Changes to risk parameters 0o0oo0no 4,793 — (356,701) (351,908)

As at 31 December 2020 0000000000000 (2,977) — (1,833,228) (1,836,205)
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11. Loans and advances to customers (continued)

The ECL of non-standard financing is calculated on an
individual basis. The Group has pre-defined loss rate of each
loan’s category. The loss rate are reference to the default rate
for performing and non-performing grades from external rating
agencies. As at 30 June 2021, the average loss rate for
12-month ECL and lifetime ECL was 0.02% (31 December 2020:
0.02%) and 86.79% (31 December 2020: 85.52%) respectively.

Margin financing operations

The Group provides customers with margin financing for
securities transactions, which are secured by customers’
securities held as collateral. The maximum credit limit granted
for each customer is based on the customer’s financial
background and the quality and value of the related collateral.
The Group seeks to maintain strict control over its outstanding
receivables and the Risk Management Department will monitor
credit risks.

Margin loans to customers are secured by the underlying
pledged securities, bear interest at a rate with reference to the
Hong Kong dollar prime rate and are repayable on demand.
The carrying values of margin loans approximate to their fair
values. No ageing analysis is disclosed as, in the opinion of the
directors of the Company, an ageing analysis does not give
additional value in view of the nature of the margin loan
business. The amount of credit facilities granted to margin
clients is determined by the discounted market value of the
collateral securities accepted by the Group. As at 30 June
2020, the total value of securities pledged as collateral in
respect of the margin loans was approximately HK$64,405
million (31 December 2020: HK$48,183 million) based on the
market value of the securities as at the end of the reporting
period.

11.

gobooogn

MTEFNERRERUOO

obooooboocboooooo
goocooooooooobooo
uaoooooboooooaon
uoboobobooboooooaann
ooboooooobooboooan
gooboooooboooon
oooooocobooooao
oo nOOonooonooood
000.02%00 86.79%1 0 0 O OO
OO0O0OO0O0O0ODOO85.52%MM

FRBEXRK

oboooobOoocboooooo
ugboooooooooaon
uobooooobobooooon
oooboboooooboboooon
ooooboooooboooon
oboooobOoobooooon
oboooobOoobooooon

ooobobooooobooboooon
oooooooooooooon
oOoocoooobooobooo
obOoocoOoboooobooo
uoboooooobooooodan
ooboobooooboboooon
oooobooooboooooon
oooboboooooboooon
obOoocoOooooboobooo
obOoocoOobooOoobooo
uobooooobooooodaon
obO0oo0O0O00bO0e4,405000
ooooooboooooboon
48,1830 0O 0O O [
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11.

12.

Loans and advances to customers (continued) 1. BFEFNERKBIUOD
Term loans to customers HTEFHNEHEN
The Group also provides term loans to customers. In doooODoOoOoooDooooono
determining the interest rates, reference is made to the credit O0oo00o0ooooooooono
standing of the relevant customers and the quality and value of doooDoooooooooon
the collateral pledged. The term loans granted to customers 00D00o0ooobOooooono
amounted to HK$1,290,522,000 (31 December 2020: 000000000 1,290,522,000
HK$456,128,000), and the accrued interest amounted to 000o0ooooDoooooano
HK$40,407,000 (31 December 2020: HK$32,290,000) as at 0 0456,128,0000 DO OO OO
30 June 2021. 0 40,407,0000 DO O OO OOO
00000D0032,290,0000 O M1
Loans to directors 12. HFEBNER
Loans to directors, disclosed pursuant to section 383(1)(d) of 00O00ooooooass3lydon
the Hong Kong Companies Ordinance and Part 3 of the ooooDoDoDooooooonOs3
Companies (Disclosure of Information about Benefits of 0o0ooo0ooooDoooon
Directors) Regulation, are as follows: 00O
Maximum At Maximum
amount 31 December amount
At outstanding 2020 and  outstanding At
30 June during the 1 January during the 1 January
Name 2021 period 2021 prior year 2020 Collateral held
R-ZBZEH
+=-A=+-H
R-EZ—F HAgRE RZS=-- I-%8F RISZEH
o ~A=tH *EELH —A—H *RERE —B—H RBAEAR
HK$000 HK$000 HK$'000 HK$'000 HK$'000
god gogd gog gog ood
Mr. LI Guangjie = 525 525 9,726 — Marketable securities
goooo gooo
Mr. WONG Tung Ching = = = 6,153 — Marketable securities
goooo ogooo
Ms. Qi Haiying — — — 3,029 — Marketable securities
gooon ogooo

The loans granted to directors bear interest range from Hong
Kong dollar prime rate +/-3% per annum depending on risk
assessment on collateral received and the facilities were
granted to the directors for a period of 3 years ended on
31 December 2020 and renewed for a period of 3 months
ended on 31 March 2021.

obOoooobooboooooo
obooboobo3woooooono
obooooooobooooo
oobooooboooooooo
obooooboocboooooo
obOoooobOoocboooooo
oooo
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G

13. Accounts receivable 13.

The carrying values of accounts receivable arising from the 000D00000oDOoOoOoono

course of business of the Group are as follows: oo0oooon
As at As at
30 June 31 December
2021 2020
R-2Z-—% 000000
AB=+H 0000000
Unaudited Audited
FEER D00
HK$'000 HK$'000
FHET 000
Accounts receivable arising from brokerage oooooooo
— cash and custodian clients —0oopoooo 112,331 110,705
— the Stock Exchange and other —0o0oooooono
clearing houses 4,466,811 1,642,743
— brokers and dealers —QO0o0o0oooo 8,888,944 2,800,396
Accounts receivable arising from insurance oooooooooa
brokerage services
— cash and custodian clients —Qooooooao 27 5
Accounts receivable arising from securities Oo0o0ooooooa
borrowing and lending
— brokers and dealers —0o0oooo 501,016 720,545
Accounts receivable arising from corporate 000000000000
finance, asset management, financial O00oooOooooa
products, market making and investments aoao
— corporate clients, investment funds —O0Oo0O0O0ooooon
and others oo 304,610 371,455
14,273,739 5,645,849
Less: loss allowance oooooo (25,922) (7,052)
14,247,817 5,638,797
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13. Accounts receivable (continued) 13. ERFEI 00
The movements in the loss allowance on accounts receivable O0o0o0O0O0b0oOooooon

are as follows:

2021 2020
—¥-—% 00000
Unaudited Audited
KEER 00O
HK$'000 HK$’000
FHT 000
At 1 January gooog 7,052 7,574
Loss allowance charged to profit or loss oopopoooooooo
during the period/year oo 19,392 1,177
Loss allowance reversed during the oopoooooooa
period/year (522) (1,699)
At 30 June 2021/31 December 2020 oooooood
goooobooo
gooooood 25,922 7,052
The detail analysis of accounts receivable arising from the OooOoooooooooooo
course of business of the Group are as follows: ooDooooooo
30 June 2021 (unaudited) ZE_—SFB=1H (FEFE)
Accounts
receivable
Accounts from
Accounts receivable corporate Accounts
receivable from the Stock Accounts clients, receivable
from cash and Exchange and receivable investment from
custodian other clearing from brokers funds and insurance
clients houses  and dealers others brokerage Total
XA R LREF BR
HeRAEER HAtRER LERX3E 2 EoRHft REERL
B RE i 18801 Bl RE B RE B RE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET THET FET TET FHET
Gross carrying amount HEmE 112,331 4,466,811 9,389,960 304,610 27 14,273,739
Less: loss allowance oooooo
— Stage 1 —Q0ooo (56) (2,156) (6,922) N/ATER - (9,134)
— Stage 2 —0ooao (2) — — N/ATER - (2)
— Stage 3 —0ooo (427) — — N/ATER — (427)
— Simplified approach —0oo N/ATER N/ATE R N/ATRER (16,359)  N/AREHR (16,359)

111,846 4,464,655 9,383,038 288,251 27 14,247,817
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13. Accounts receivable (continued)

31 December 2020 (audited)

13.

gobooogn

PEWRRIE 0O

“E2_ 2+ _"R=+—H(E¥F
#%)

Accounts
receivable
Accounts from
Accounts receivable corporate Accounts
receivable from the Stock Accounts clients, receivable
from cash and Exchange and receivable investment from
custodian  other clearing ~ from brokers funds and insurance
clients houses and dealers others brokerage Total
gooo goooooo
goboooo ool OOoOoooo goooo gooo
gooo gooo gooo gooo gooo oo
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
ood god god ood god god
Gross carrying amount HBEEE 110,705 1,642,743 3,520,941 371,455 3 5,645,849
Less: loss allowance oooooo
— Stage 1 — 0000 (55) (821) (1,312  N/ADDOD — (2,188)
— Stage 2 —[oooo @ — —  N/ADDO — V)
— Stage 3 — 0000 (371) — —  N/ADDO — (371)
— Simplified approach —Q0oo N/AD OO N/AO OO N/AC OO (4,491) N/AO OO (4,491)
110,277 1,641,922 3,519,629 366,964 5 5,638,797
(a) Accounts receivable from cash and custodian clients ) RERAEEFEWNIE

Accounts receivable from cash and custodian clients
represent unsettled client trades on various securities
exchanges transacted on the last two to three business
days prior to the end of the reporting year. When the
cash and custodian clients fail to settle on the settlement
date, the Group has the rights to force-sell the collateral
underlying the securities transactions. The collateral held
against these receivables is publicly traded securities. The
ECL allowance is made after taking into consideration the
recoverability from the collateral. No ageing analysis is
disclosed as, in the opinion of the directors, an ageing
analysis does not give additional value in view of the
nature of these accounts receivable.

oboooooobooooa
oooooooooooo
ooooobooocoooao
ooooobooooooo
ubobooooboobod
oboobooboobobad
oooobooooboooo
oooboboooooobo
ooooobooooooo
ooooooooooon
oooooooooooao
obooobooboboobooad
obooooooooood
ooooooooooao
ooooooooooooo
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13. EWRE 0o

13. Accounts receivable (continued)

ReRaEERFRWNEA
ooo

(@) Accounts receivable from cash and custodian clients (@)
(continued)

uboboooboooboooad
obooooboooboooa
goooogoood

Analysis of the gross carrying amount and the
corresponding ECL allowance of accounts receivable from
cash and custodian clients are as follows:

Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total
FEHAEN CHEERED
+-ERAEN RN 2R
ERER% RREX REREX @it
(Stage 1) (Stage 2) (Stage 3)
(B1ER) (B2[ER) (E3EE)
HK$'000 HK$'000 HK$'000 HK$'000
0oo 000 000 0oo
Gross carrying amount as at opooooboooOoo
1 January 2020 ooono 40,153 = 221 40,374
New assets originated, purchased 00000000000
or assets transferred ooooooo 109,818 7 58 109,883
Assets derecognised or repaid ooooooooon
00 (39,552) - — (39,552)
Transfer of stages oooa (96) 4 92 =
Gross carrying amount as at opoo0ooboooOoo
31 December 2020 and as at 0oOoOoooooo
1 January 2021 goopoooooo 110,323 1" 371 110,705
New assets originated, purchased 00000000000
or assets transferred 00ooooo 106,968 7 66 107,041
Assets derecognised or repaid ooooooooon
00 (105,397) (8) (10) (105,415)
Gross carrying amount as at opooo0ooboOooOoo
30 June 2021 0oooa 111,894 10 427 112,331
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13. EWRE 0o

13. Accounts receivable (continued)

ReRaEERFRWNEA
ooo

(@) Accounts receivable from cash and custodian clients (@)
(continued)

The movements in the ECL allowance of accounts
receivable of cash and custodian clients on are as

uboboooboooboooad
oboobooooooan

follows:
Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total
FEHAEN CHEERED
+-ERAEN RN 2R
ERER% RREX REREX @it
(Stage 1) (Stage 2) (Stage 3)
(B1ER) (B2R) (E3EE)
HK$'000 HK$'000 HK$'000 HK$'000
oon oon gon gon
ECL allowance as at 0oO0O0ooOoOoooO
1 January 2020 gooooooo (20) = (183) (203)
New assets originated or oooOoooooooo
purchased (46) 2 (122) (170)
Assets derecognised or repaid ooooooooon
oo 20 = 1 21
Changes to risk parameters oooooo (9) = (67) (76)
ECL allowance as at 0o0O000oOOoCoO
31 December 2020 and 0o0O00OooOO
1 January 2021 gopoooooDo
oooo (55) (2) (371) (428)
New assets originated or 0ooo0ooooooo
purchased (50) (1) (66) (117)
Assets derecognised or repaid ooooooooon
oo 49 1 10 60
ECL allowance as at 0o0O00ooOO0oCoO
30 June 2021 ooooooooo (56) (2) (427) (485)
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13. Accounts receivable (continued)

(b)

Accounts receivable from the Stock Exchange,
clearing houses, brokers and dealers:

For accounts receivable from the Stock Exchange and
other clearing houses, brokers and dealers, and insurance
brokerage, no ageing analysis is disclosed as, in the
opinion of the directors, an ageing analysis does not give
additional value in view of the nature of these accounts
receivable. None of the transfer of ECL allowance to
different stages were made during the period ended
30 June 2021 and for the year ended 2020.

Accounts receivable from corporate clients and
investment funds

Accounts receivable from corporate clients and
investment funds are arising from asset management,
corporate finance, investment holding and market making
which have not yet been settled by clients after the
Group’s normal credit period. The credit rating and
reputation of the trade counterparties were considered as
sound for the past due accounts receivable from
corporate clients and investment funds.

13. EWRE 0o

(b)

X P BEF - BRER
RZENEBRKE

ubooooboobood
obooooboooboooa
goboooobooobod
oooooooooooo
ooooooooooono
ubobobooboobood
uboboooboooboooad
oboooboooboooa
ooooboooobobo
oooooooooo

TEREFRREESHNE
W =R IE

oooooooooooo
ooooobooooooo
ooooobooooooo
ubobooobobooobood
ubooobobooobooboao
obooooooooood
ooooooobooooo
ooooooo
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13. EWRE 0o

13. Accounts receivable (continued)

(c) Accounts receivable from corporate clients and c) EEFRBREESWE

investment funds (continued)

The ageing analysis of relevant accounts receivable at the
date of consolidated statement of financial position
based on invoice date and before ECL allowance is as
follows:

W FRIET 0 O

uboboooboooboooad
obooooboooboooa
gooooooboood
gooo

2021 2020

—E-—5F ooogo

HK$'000 HK$’000

FTHET 00O

Not yet past due oooo 241,787 346,409
Past due less than 1 month Oo0ooooOono 1,315 3,017
Past due between 1 to 3 months ooooooo 4,306 18,104
Past due over 3 months ooooooo 57,202 3,925
Total o0 304,610 371,455

Accounts receivable from corporate clients and
investment funds arising from asset management,
corporate finance, investment holding and market making
using a provision matrix under simplified approach. The
provision rates are based on days past due for groupings
of various customer segments with similar loss patterns
(i.e., by geographical region, services type, customer type
and rating, and coverage by letters of credit or other
forms of credit insurance). The calculation reflects the
probability-weighted outcome, the time value of money
and reasonable and supportable information that is
available at the reporting date about past events, current
conditions and forecasts of future economic conditions.
Generally, accounts receivable are written off if past due
for more than one year and are not subject to
enforcement activity.

oooDooobogoooo
oooobooooooon
oooooooooooo
uboooobooboood
oboboooooboooao
ooboooboooooo
ooooooboooboo
ooooobooooooao
oboboobooooocoon
uboooobooboood
obooooobooboooad
ooooooobooooo
ooooooooooog
ooooobooooooao
ooooooooooon
ooooooooooon
ooboooboboooooad
oooobooooooonoo
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13. Accounts receivable (continued)

(©)

Accounts receivable from corporate clients and

investment funds (continued)

Set out below is the information about the credit risk
exposure on the Group’s accounts receivable using a

provision matrix:

13. EWRE 0o

(©)

TtEEFREEESHE
WRRIE OO

uboboooboooboooad
obooooboooboooa
good

Gross

carrying
amount ECL Total

EA
2021 (unaudited) —E_—F(XHEFR) HEEDE EHEE% # st
HK$'000 HK$'000 HK$'000
FHET THET THET
Not pass due goon 241,787 (46) 241,741
Past due less than 1 month ooooooa 1,315 (8) 1,307
Past due between 1 to goooooad

3 months 4,306 (861) 3,445
Past due over 3 months Oo0oo0o0Ooo 57,202 (15,444) 41,758
Total oo 304,610 (16,359) 288,251

Gross

carrying
amount ECL Total

od
2020 (audited) —ECTF (EFE) oooo oooo od
HK$’000 HK$’000 HK$’000
oono oono oono
Not pass due oooo 346,409 (78) 346,331
Past due less than 1 month oooooog 3,017 (18) 2,999
Past due between 1 to 3 goooooad

months 18,104 (3,621) 14,483
Past due over 3 months oopooooo 3,925 (774) 3,151
Total oo 371,455 (4,491) 366,964
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14. Financial assets at fair value 14. AL EFENEMEE
As at As at
30 June 31 December
2021 2020
R-E-—%F 000000
AB=+H 0000000
Unaudited Audited
REEX 00O
HK$'000 HK$’000
THET 00O
Non-current gog
Financial assets held for investments ooooooooo
— Unlisted fixed income securities —O00O0o0ooooo 5,883,440 5,878,878
— Unlisted convertible securities —Q0O0oooooo 214,647 195,758
— Unlisted equity securities —QO0oooooo 1,123,207 730,985
Financial assets at fair value through profit ooooooooa
or loss oooo
— Financial products (Note (b)) —O0O0o0oooooa 7,669,218 10,170,940
. 14,890,512 16,976,561
Current oo
Financial assets held for trading ooooooooa
— Listed equity securities —Qoooooo 2,903,957 1,439,070
— Listed debt securities —QOoooood 12,946,649 15,683,053
— Unlisted debt securities —QO0oooooo 4,819,130 5,261,345
Financial assets at fair value through profit goooooooa
or loss oooa
— Unlisted fund investments (Note (a)) —Q0o0ooooo
000 @o 2,447,736 1,986,769
— Other financial instruments —0oooono 379,991 225,618
— Financial products (Note (b)) —O000000a(b)o 25,791,949 29,341,149
e Y9289 42 53,937,004
Total financial assets at fair value through profit 000000000000
or loss ooo 64,179,924 70,913,565
Current oo
Financial assets held for investment ooooooooo
— Unlisted debt securities —Q0oooooo 43,476 105,574
Total financial assets at fair value through other 0000000 OO0O0O0O
comprehensive income ooooooo 43,476 105,574
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14. Financial assets at fair value (continued)

(@) The Group invested in unconsolidated investment funds for capital
appreciation and investment income. The interests held by the Group
are in the form of participating shares which provide the Group with the
share of returns from the investment funds, but not any decision making
power nor any voting right. Given that the Group only held the
beneficial interests without holding any voting right or substantial
decision making power as principal, these investments are classified as
financial assets at fair value through profit or loss.

(b) The financial products invested by the Group included listed equity
investments, listed debt investments, unlisted fund investments, unlisted
equity investments and derivatives. As at 30 June 2021, cash collateral of
HK$201 million (31 December 2020: HK$257.8 million) and securities
collateral of HK$794 million (31 December 2020: HK$1,541.6 million) were
placed to the counterparties.

The financial products acquired by the Group are primarily
driven by customers’ investment needs and used as hedging
instruments for structured notes issued under the MTN
Programme (Note 19) or derivative instruments acquired by
customers (Notes 15 and 20). As a result, the variable return of
these financial products and the financial liabilities is not
significant.

14. BRAVEFENESHEE

oono

@)

gooooo0oooo0ooooOooo
oo000oO0oOooooooooooo
Oo000O0oO0ooooooooooo
Ooo000O0oO0oooooOooOoOOooo
ooo0ooooooooooooo
goooooooOooooooo
0o0000oOooooooooooo
0o0o000o0o0oO0o00oo0oco

ooooO0oocOoOoOooooOOooo
goo0ooooooooooooo
gooooooooooooooono
0oo00ooOooooooooooo
OoOoo0oO0O00002010000
O0O000OO0O0OO0O0O0O0000257.8
00000000000 v94000
OoooooooooOoooo
1,541.60 00 0O I

uogboboboooobooaoan
oooobooobobooooon
oo0oo0o0o0oDOO0oDO0OboOoDaiso
0ooobbOOo0oO0odooaso
QLD 00oobooooooon
oooocoooooooooo
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15. Derivative financial instruments 15. fTE€mI A
The table below shows the fair values of derivative financial oboo0oOobOooboooboooo
instruments recorded as assets or liabilities together with their Oo00O00oDoOoDooOoooOon
notional amounts. The notional amount, recorded gross, is the doooooooooooooo
amount of a derivative’s index and is the basis upon which odopooooooooooooo
changes in the value of derivatives are measured. The notional ooooDooooooooooo
amounts indicate the volume of transactions outstanding at the oooooobooboooooo
period/year end and are not indicative of market risk or credit 00o0ooOooooooooo
risk.
Fair value
DFEE
Notional
amount Assets Liabilities
anew BE afR
HK$'000 HK$'000 HK$'000
FHT FET FET
As at 30 June 2021 RS- —F
NA=+H
Non-current ooo
Interest rate swap ooono 7,262,608 — 165,906
Foreign exchange forward Ooooano 4,451,119 130,558 190,878
Warrants agoon 2,300 — 186
Credit default swap oooooo 77,630 — 2,050
Callable bull/bear contracts ooOo 173,932 — 4,280
Other equity derivatives oooooooOo 10,088 280 —
11,977,677 130,838 363,300
Current oo
Interest rate swap ooono 1,674,985 — 17,997
Foreign exchange forward Ooooano 12,883,751 1,988,995 1,683,257
Index futures oooo 387,885 2,079 6,548
Options OO 5,186,425 90,515 148,797
Currency options oooo 232,890 9,579 —
Warrants oo0ono 7,963,320 — 77,825
Equity swaps ooono 4,954,657 238,614 237,861
Credit default swap oooooad 310,520 — 1,767
Callable bull/bear contracts ooo 51,219 — 2,015
Other equity derivatives oooooooao 5,140,216 275,300 140,918

38,785,868 2,605,082 2,316,985

50,763,545 2,735,920 2,680,285
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15. Derivative financial instruments (continued) 15. fTE €M I Eooo
Fair value
oood
Notional
amount Assets Liabilities
oooo oo oo
HK$’000 HK$’000 HK$’000
aon oon gono
As at 31 December 2020 ooooood
goooooo
Interest rate swaps oo0oao 10,802,665 = 243,724
Foreign exchange forwards ooono 15,291,713 804,233 183,971
Index futures oooao 376,828 = 10,196
Options oo 4,291,752 204,316 75,790
Currency options ooono 232,584 8,009 —
Warrants Ooooao 6,863,428 = 205,239
Callable bull/bear contracts Ooo0ao 21,953 = 1,179
Equity swaps agooo 3,182,947 134,046 110,756
Other equity derivatives ogooooooao 1,405,914 110,750 31,574
42,469,784 1,261,354 862,429
The Group entered into International Swaps and Derivatives oooooooDoooooooo
Association, Inc. (“ISDA”) master netting agreements or similar I o Y A W A Y
agreements with substantially all of its derivative (International Swaps and
counterparties. Where legally enforceable, these master netting Derivatives Association, Inc.)
agreements give the Group the right to offset cash collateral (OISbAOD 00 0DO0ooood
paid or received with the same counterparty. As at 30 June 0o00D00ooooooooon
2021, amounts of cash collateral of HK$445.6 million and OoooOooopoooooood
HK$583.0 million were paid to and received from respective oooDoDooo0oooDoOoOoon
counterparties (31 December 2020: HK$422.9 million and 0ooDoODoOooooOooOooon
HK$1,086.7 million), which were included in “accounts oooDooooooooooono
receivable and accounts payable arising from brokerage — 0000000 0D0O44560 00
brokers and dealers” in Notes 13 and 17 respectively. 0058300 0000000000

ooooooo422900000
L0870 00000 0000OCO
1301700 0000000000
o0 —0ooooomm
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16. Receivables from reverse repurchase

agreements

The receivable from reverse repurchase agreements arises
when the securities are bought by the Group with a concurrent
agreement to resell at a specified later date and price. These
securities are not recognised in the Group’s consolidated
statement of financial position as the counterparty retains
substantially all risks and returns of the securities. The amount
paid by the Group is recognised as receivable. In the event of
default by the counterparty, the Group has the right to sell the
underlying securities for settling the outstanding receivable.

As at 30 June 2021, the outstanding amount paid for the
reverse repurchase agreements was HK$4,241,292,000
(31 December 2020: HK$3,022,800,000) and was recognised as
receivable from reverse repurchase agreements.

The fair value of financial liabilities held for trading received as
collateral for the outstanding receivable was HK$4,619,841,000
(31 December 2020: HK$3,506,175,000).

gobooogn

16. X [ [E & 133 E W FUE

uaobobooooobooaan
uagoobooaboboobooaaon
oooooobooooooon
ooooooooooobooo
oboocooooooobooo
oooooOoboooooobooo
ooooooobobobooooon
oobooooobboooon
oooboooooboooon
ooad

obOoocoooooboooooon
oooooocoboooooan
4,241,292,0000 00 OO DOOO
0O000000D0s022:800,0000
oboooooooooooon
ooo

ooobDooooboboooon
oooobooobooooooan
4,619,841.0000 OO O OO OO
O00000DS3s506,175,0000

0 1]
17. Accounts payable 17. BENRIE
As at As at
30 June 31 December
2021 2020
R-E_-— oooooao
ANA=+H 0DOOODOOO
Unaudited Audited
FEER 000
HK$'000 HK$'000
FERT o0o
Accounts payable arising from brokerage 00000000
— clients =00 18,467,444 17,961,145
— brokers and dealers —0o0o0oooo 863,488 2,652,515
— the Stock Exchange and other —Qo0oooooooao
clearing houses 3,742,864 1,365,299
Accounts payable arising from securities oooooooooa
borrowing and lending 306,510 17,299
Accounts payable arising from corporate O0o00o0O00O0ooOOooO
finance, asset management, financial goo0oooooooa
products, market making, investments and oooooo
others 6,104,866 785,658
Accounts payable arising from insurance Oo0o0ooooooa
brokerage services 269 1,316
29,485,441 22,783,232
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17. Accounts payable (continued) 17. ENRE o0

The majority of the accounts payable are repayable on
demand except for certain accounts payable to clients which
represent margin deposits received from clients for their
trading activities in the normal course of business. Only the
excess amounts over the required margin deposits stipulated
are repayable on demand.

The Group has a practice to satisfy all the requests for
payment within one business day. No ageing analysis is
disclosed as, in the opinion of the Directors, the ageing
analysis does not give additional value in view of the nature of
these businesses.

Accounts payable to clients also included those payables
placed in trust accounts with authorised financial institutions of
HK$19,358 million (31 December 2020: HK$18,707 million),
Hong Kong Futures Exchange Clearing Corporation Limited
and other futures dealers totalling HK$210 million as at
30 June 2020 respectively (31 December 2020: HK$224 million).

Accounts payable arising from insurance brokerage services
included those payables in trust accounts with authorised
institutions of HK$269,000 as at 30 June 2021 (31 December
2020: HK$1,316,000).

Accounts payable are non-interest-bearing except for the
accounts payable to clients.

oboooobooobooooaoo
oboooobooocboooooo
uagbobobooaoobooaan
oooooooobobooooon
goooogood

oboooobOoocboooooo
uagoboboooobooooaon
ooobooooobobooooon
gooobooooboooooon
gooooo

oboocoOoooobooooo
uogboboboooobooaan
obO00o00000019,35800
ooooooobooooooban
goigr7o/vd0oobooogn
oboooobOoocboooooo
g2io00obobooboooOon
ooooboboz240000Mm

obobooooooobooooo
ooooooboooooooo
oboooogodzeseoonnoon
ob0oo0O00000001,316,000
Ooom

ooooObOooooboooon
ood
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18. Interest-bearing Borrowings 18. s EER
As at As at
30 June 31 December
2021 2020

W-EZ—% (000000
ANB=+H 0DO0OO0O0OOOO

Unaudited Audited
FEER 000
HK$'000 HK$'000
FET 000
Non-current: oooo
Lease liabilities ] 0000 17776 .. 6,557 _
Current: ooog
Unsecured bank borrowings ooooooo 18,082,106 9,715,836
Lease liabilities ooono 12,523 17,004
- 18,094,629 9732840
Total bank and other borrowings goooooood 18,112,405 9,739,397
Denominated in: ooooo
HK$ oo 16,207,489 3,960,621
Us$ oo 1,901,939 5,775,836
Other currencies ooono 2,977 2,940
18,112,405 9,739,397
The Group’s bank borrowings bear interest at the Hong Kong oooDoODooooooOoooon
Interbank Offered Rate plus an interest spread. oooooood
The carrying amounts of bank borrowings approximate to their 0Do0oDo0Do000o0oDoDooooo
fair values as the impact on discounting is not significant. oooooooooooog
The Group’ lease liabilities bear weighted average interest rate oooDoDooo0oooDoooon
at 3.81% per annum (31 December 2020: 4.23% per annum). 03siwooonoooooon

OO0O000ODO4.23%00 00
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19. Debt securities in issue 19. ERTEERS
As at As at
30 June 31 December
2021 2020
R-EZ—%F oooooao
~A=+H 0O0O00OOD
Unaudited Audited
KREFR ooo
HK$'000 HK$’000
THET ooao
Non-current god
At amortised cost (Note (a)): 00000000 (@
Listed unsecured medium-term notes 000000000 3,104,639 1,549,563
Designated at fair value through profit or loss: Ooooooooooo
Structured notes issued in relation to financial ooocOoooooooo
products (Note (b)) O00000ooa(b)o 7,642,133 10,293,530
e 10.746,772 11,843,093
Current 0o
At amortised cost (Note (a)): 00000000 (@
Unlisted unsecured medium-term notes 0000000000 19,749,485 13,798,151
Designated at fair value through profit or loss: oooooooooono
Structured notes issued in relation to financial ooocOoOooOooooo
products (Note (b)) O00000ooa(b)o 19,029,811 22,278,628
o 38779296 36,076,779
49,526,068 47,919,872
HK$'000 HK$’000
TET ooao
Unsecured medium-term notes Oo00ooooooooooo
denominated in: 000
Us$ 00 14,455,179 7,227,977
HK$ 00 8,367,086 8,095,905
RMB 00O 31,859 23,832
22854024 15,347,714
Structured notes issued in relation to financial OO0O00o0ooooooooo
products denominated in: 000000000000
HK$ 00 2,187,023 2,034,539
US$ 00 22,025,434 28,059,361
RMB ooo 1,874,579 1,862,637
Other currencies oooo 584,908 615,621
26,671,944 32,572,158
49,526,068 47,919,872
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19. Debt securities in issue (continued)

@)

The outstanding balance of HK$22,854.1 million as at 30 June 2021
(31 December 2020: HK$15,347.7 million) stated at amortised cost
represented unsecured notes issued by the Company under the Medium
Term Note Programme (the “MTN Programme”). As at 30 June 2021,
the debt securities in issue bore fixed interest rates ranging from 0.4%
to 4.25% (31 December 2020: 0.3% to 4.25%). The carrying amounts of
the debt securities in issue approximate to their fair values as the impact
on discounting is not significant.

As at 30 June 2021, the outstanding balance of HK$26,671.9 million
(31 December 2020: HK$32,572.2 million) represented unlisted structured
notes which arose from selling structured products generally under the
MTN Programme with underlying investments related to listed and
unlisted equity investments, listed debt investments and unlisted fund
investments.

The Group has not had any defaults of principal or interest, or
any other breaches with respect to their liabilities for the six
months ended 30 June 2021 (2020: nil).

Part of the debt securities in issue are repayable on demand
and the Group has a practice to satisfy the request for
redemption on the settlement date.
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20. Financial liabilities at fair value through profit 20.

or loss
As at As at
30 June 31 December
2021 2020
W-2”—% (0QO0OO0O0OOD
~NA=+H 0DOODOODO
Unaudited Audited
REER ooD
HK$'000 HK$'000
FERT 000
Financial liabilities held for trading: 00o000OoOoooo

— Listed equity securities — O00oo0ooo 42,022 263,722
— Listed debt securities —oooooao 4,351,696 2,956,878
— Unlisted debt securities —Oooooooo 3,697 =
— Other financial instruments —O0ooooad 87,693 —

Financial liabilities designated at fair value OO0OOOOO0OOOOO

through profit or loss ooono

— Financial products (Note (a)) — 0000000 @0 3,412,623 2,968,586

— Third-party interest in consolidated — 000000000

investment funds (Note (b)) oo0oon
000 (bo 719,863 477,074
8,617,594 6,666,260
(@) Included in the fair value in financial products are cash collateral of HK$66 (@) gooooooO0oOooooOooo

million (31 December 2020: HK$65 million) received from counterparty.

The amount of change in fair value of financial liabilities at fair value
through profit or loss, during the period and culmutatively, attributable
to changes in own credit risk was insignificant.

(b) Third-party interests in consolidated investment funds consist of
third-party unitholders’ interests in consolidated investment funds which
are reflected as liabilities since they can be put back to the Group for
cash. The realisation of third-party interests in investment funds cannot
be predicted with accuracy since these represent the interests of
third-party unitholders in consolidated investment funds that are subject
to market risk and the actions of third-party investors.

00000006000 O0DODODO
gooO0000ooOOes0OOO0OOMm
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ooooooooOooooOooo
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Obligations under repurchase agreements

The obligations under repurchase agreements arise when the
securities are sold by the Group with a concurrent agreement
to repurchase at a specified later date and price. These
securities are not derecognised from the Group’s consolidated
statement of financial position and are retained within the
appropriate financial assets classification. The amount received
by the Group is recognised as liabilities as the Group retains
substantially all risks and returns of the securities.

As at 30 June 2021, the outstanding amount received from
repurchase agreements was HK$14,202,194,000 (31 December
2020: HK$17,396,163,000) and was recognised as obligations
under repurchase agreements.

The following table specifies the amount included within
financial assets at fair value through profit or loss subject to
repurchase agreements at the period end (Note 14).

gobooogn

21. BBHBENER

oboocooooobooboo
oboooobooocboooooo
uagobobooaabooaon
uoboboboooobooaoon
ooboooobobobooooon
goooooobobbooooon
oboocoOoobooOoobooo
oooooo

uooobooooboboooon
oooooOooogohban
14,202,194,0000 OO O O OO
ooobOo0oo17,396,163,000
oomoooooooboooon

oooboboooobboooon
oooboboooooboboooon
000

As at As at
30 June 31 December
2021 2020
R-B-—% 000000
~NA=+H 0OOOOOOO
Unaudited Audited
FEER o000
HK$'000 HK$’000
FERT 000
Financial assets held for trading Ooo0ooooooa
— Listed debt securities — O0O0o0ooo 7,245,249 8,570,137
— Unlisted debt securities —Ooooooo0 970,375 42,626
Financial assets designated at fair value oooDoooooooo
through profit or loss ooono
— Financial products —ooono 9,762,818 12,704,127
Clients’ pledged securities oopoooo 1,093,998 1,356,941
19,072,440 22,673,831
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22. Share capital 22. R

Number of

issued and

fully paid
shares  Share capital

BERITR

WERMHE B &

HK$'000

ooo

At 1 January 2020 oooooooooo 7,715,673,090 8,125,856

Shares issued under rights issue (note (b)) oooooooo

000 (b)O 1,919,219,266 2,779,976

Shares repurchased (note (a)) 0o0o0oooono@o (20,000,000) =
Shares issued upon exercise of share oooooooooad

options scheme (note 23) 00000000230 2,336,288 2,917

At 31 December 2020 and 1 January 2021 OOOOOOOOO
oooooooooo

oooo 9,617,228,644 10,908,749

Shares issued upon exercise of share oooDooooooad
options scheme (note 23) 00000000230 1,766,063 2,414
At 30 June 2021 oo0oooooooonOo  9,618,994,707 10,911,163

(@) During the year ended 31 December 2020, the Company bought back
and cancelled a total of 20,000,000 shares at an aggregate consideration
(before expenses) of HK$19.8 million on the Hong Kong Stock Exchange
at share prices ranging from HK$0.92 to HK$1.05.

(b) On 14 January 2020, the Company proposed a rights issue on the basis
of one (1) Rights Share for every three (3) existing Shares held at a price
of HK$1.45 per Rights Share. On 17 March 2020, the Company
completed the Rights Issue and allotted a total of 1,919,219,266 Shares
for a gross proceed of HK$2,783 million.

goooooooOooooooo
goooooooooOooooo
092000105000000000
O0o2o0,00000000000000
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23. Share option reserve

The Company operates a share option scheme (the *“Share
Option Scheme”) for the purpose of assisting in recruiting,
retaining and motivating key staff members. The Board of
Directors has the discretion to grant share options to
employees and directors of any members of the Group,
including independent non-executive directors. The Share
Option Scheme became effective on 19 June 2010 and, unless
otherwise cancelled or amended, will remain in force for 10
years from that date (i.e., 18 June 2020).

The total number of shares which may be issued upon exercise
of all share options to be granted under the Share Option
Scheme must not in aggregate exceed 10% of the shares of
the Company in issue at the date of approval of the Share
Option Scheme (i.e. 164,000,000 shares). The maximum number
of shares issuable under share options to each eligible
participant in the Share Option Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue
at any time (i.e. 16,400,000 shares). Any further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director or chief executive of the
Company, or to any of their associates, are subject to approval
in advance by the independent non-executive directors. In
addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of
the shares of the Company in issue at any time or with an
aggregate value (based on the price of the Company’s shares
at the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and ends on a date which is not later than ten years
from the date of offer of the share options.
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23. ERERE OO

23. Share option reserve (continued)

The exercise price of share options is determinable by the
directors, but may not be less than the higher of (i) the Stock
Exchange closing price of the Company’s shares on the date of
offer of the share options; and (ii) the average Stock Exchange
closing price of the Company’s shares for the five trading days
immediately preceding the date of offer.

The expected volatility and the expected dividend yield reflect
the assumptions that the historical volatility and the historical
dividend yield, respectively, are indicative of future trends,
which may not necessarily be the actual outcome.

For the period ended 30 June 2021, 1,500,003 and 8,114,520
share options were lapsed and forfeited (2020: 300,000 and
2,073,745 share options were lapsed and forfeited) prior to the
vesting date as a result of staff resignation.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

1,766,063 share options were exercised during the period
ended 30 June 2021 (2020: nil), resulting in the issue of
1,766,063 shares (2020: nil) for a total cash consideration of
HK$1,681,000 (2020: nil). An amount of HK$733,000 (2020: nil)
was transferred from the share option reserve to the share
capital account upon the exercise of the share options. The
weighted average share price at the date of exercise for share
options exercised during the period was HK$1.23 (2020: n/a).

For the period ended 30 June 2021, the Group has recognised
an equity-settled share-based compensation expense of
HK$859,000 for the share options under the Share Option
Scheme in profit or loss (2020: HK$4,242,000).
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23. Share option reserve (continued)

Movements of share options outstanding under the Share
Option Scheme during the period/year are as follows:

30 June 2021

23.

gobooogn

BRERE oD

oboboooooooobooo
ooooooooo

31 December 2020

—B--§¥XAZ=+H 0000000O0oOooD
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
mEEY oooo
fTER WEENE 000 ooooo
HK$ per HK$ per
share share
SRET 0ooo
At 1 January aooon 1.544 63,292,717 1.498 74,894,303
Forfeited during the period/year O00O0000DO 1.521 (8,114,520) 1.326 (8,048,630)
Lapsed during the period/year oopooono 1.516 (1,500,003) 1.520 (1,216,668)
Exercised during the period/year 0O00000DO 0.952 (1,766,063) 0.827 (2,336,288)
At 30 June/31 December ooooooo
0oooooo 1.569 51,912,131 1.544 63,292,717

At the end of the reporting period, the Company had
51,912,131 (31 December 2020: 63,292,717) share options
outstanding under the Share Option Scheme, which
represented approximately 0.54% (31 December 2020: 0.66%)
of the Company’s shares in issue as at 30 June 2021. The
exercise in full of the remaining share options would, under the
present capital structure of the Company, result in the issue of
51,912,131 additional ordinary shares of the Company and
additional share capital of HK$81,437,000 (before issuance
expenses). The option periods of the share options are from
10 January 2014 to 9 January 2024, from 13 July 2017 to
12 July 2027, from 4 July 2018 to 3 July 2028 and from
11 September 2019 to 10 September 2029.

Ooooobooonosieizis:
mmbobooobobooooboaon
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24. BRI RBRHE

24. Share award reserve

On 27 October 2011, the Company adopted the share award
scheme (the “Share Award Scheme”) under which shares of the
Company (the “Awarded Shares”) may be awarded to selected
employees (including directors) of any members of the Group
(the “Selected Employees”) pursuant to the terms of the
scheme rules and trust deed of the Share Award Scheme. The
Share Award Scheme became effective on the adoption date
and, unless otherwise terminated or amended, will remain in
force for 10 years from that date, i.e., 26 October 2021.

The aggregate number of the Awarded Shares permitted to be
awarded under the Share Award Scheme throughout the
duration of the Share Award Scheme is limited to 10% of the
issued share capital of the Company as at the adoption date
(i.e., 164,000,000 shares). The maximum number of the
Awarded Shares which may be awarded to a Selected
Employee in any 12-month period up to and including the date
of award shall not in aggregate exceed 1% of the issued share
capital of the Company as at the adoption date (i.e.,
16,400,000 shares).

When a Selected Employee has satisfied all vesting conditions,
which might include service and/or performance conditions,
specified by the Board of Directors of the Company at the
time of making the award and become entitled to the shares
of the Company forming the subject of the award, the trustee
shall transfer the relevant Awarded Shares to that employee at
no cost.

The voting rights and powers of any shares held under the
Share Award Scheme shall be exercised by the independent
trustee who shall abstain from voting.
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24. Share award reserve (continued) 24. R BmE 0O
Details of the Awarded Shares granted and unvested as at 000D00000oDOoOoOoono
30 June 2021 are set out below: ooo0OoC0obOoOoboOoOoooboogo
Number of Number of
Average fair Awarded Number of Number of Awarded
Date of Awarded value per Shares Awarded Awarded Shares
Shares granted share granted Shares vested Shares lapsed unvested Vesting dates
skFH RHER ERERE EXNED XEERER
1% H 8 Wk 69 B LFEE BRITHBE BRITHBE BRITHBE BRITHBE BERH
16/4/2019 HK$1.60 11,687,000 (11,168,000 (519,000) = 30/11/2019
1.600 O 11,621,000 (10,123,000 (1,498,000) = 30/11/2020
11,564,000 (1,502,000) (1,853,000) 8,209,000 30/11/2021
The Group has recognised a share-based compensation 0ooDo0oo0oooDoOoOoon
expense of HK$2,210,000 for the Awarded Shares under the O0oooooooooooono
Share Award Scheme in profit or loss (2020: HK$12,335,000). 000022100000 00 O000O0O
874,000 Awarded Shares have been either transferred to the 0012,3350000 0 (00 O000O0O
grantees or sold in accordance with their instructions at no 000000000 0O0dsr4,000
cost (2020: nil) for the period ended 30 June 2021. 0o0o0DDo0O0oo0ooDoOoOoono
Oo0000oO0oooooood
O
351,000 Awarded Shares lapsed prior to their vesting date as a Oo0o0Oo0oDooooOoooon
result of staff resignations for the period ended 30 June 2021 0000000 00351,0000 O
(2020: 484,000 Awarded Shares). OO0O00DOODOOD0O0OA484,0000 O

ooocboooooooog

After considering the number of shares which were granted in oooooooboooooon
prior years, as at 30 June 2021, the total number of the ooooooboooooboo
Awarded Shares that can be awarded was 2,509,000 which ooooobooooboao
represents approximately 0.03% of the Company’s shares in 2,509, 0000000000000

issue as at the adoption date. 00000000 0.03%0
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25. Shares held under the Share Award Scheme 25. RO EBFEETRFHEENR
)

oboooobooocboooooo
ooooooooOod

Movements of shares held under the Share Award Scheme
during the period/year are as follows:

30 June 2021 31 December 2020
—E_—-FXA=+H 000000000000
Number of Number of
HK$'000 shares HK$'000 shares
FiERT KA ooo oooo
At 1 January ooooo 30,672 18,487,400 73,058 36,889,400
Vested and transferred out goooooooooa
during the period/year (1,517) (874,000) (42,386) (18,402,000)
At 30 June/31 December oooooon
oooO0oooo 29,155 17,613,400 30,672 18,487,400

26. EXREEREMAE

26. Capital commitments and other commitments

Capital commitments

The Group had capital commitments for system upgrade and
renovation of premises of approximately HK$13,588,000 which
were contracted but not provided for as at 30 June 2020

(31 December 2020: HK$17,772,000).

Other commitments

The Group undertakes underwriting obligations on placing,
IPO, takeover and merger activities and financial obligations to
loan facilities granted to customers. As at 30 June 2021, the
underwriting and financial obligations were approximately
HK$720 million and nil respectively (31 December 2020: HK$5

million and nil).
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27. Cash flows from operating activities 27. REFZBEENRERE
For the six months ended
30 June
BEXA=THLKEAR
2021 2020
—_E_—F goooo
Unaudited Unaudited
RIEER 0000
HK$'000 HK$’000
FET 000
Cash flows from operating activities BETDEENRARE
Profit before income tax ooooooad 1,107,085 704,342
Adjustments for: oood
Depreciation od 38,376 34,038
Share-based compensation expenses Oo0ooogoooDo
oo 3,069 16,577
Vesting of shares for the share award oo0oooooono
scheme oad (103) =
Unrealised gain on financial oooooooo
instruments 00 (11,792) (530,064)
Unrealised gain on debt securities in oooooooo
issue ooooo (135,545) (120,072)
Unrealised loss on derivative financial ooooooad
instruments goooa 228,227 107,126
Finance costs oooo 449,929 432,741
Interest income oo0oao (1,302,123) (1,376,020)
Dividend income oodoo (15,327) (7,822)
Net loss allowance on loans and oooooooo
advances to customers oooooooo 66,589 31,523
Net loss allowance on accounts oooooooo
receivable 0o 18,869 3,167
Net reversal of loss allowance on other 0oo0oooooo
financial assets and loan oooooooo
commitments 0o (5,249) 3,681
442,005 (700,783)
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27. REETHELENRSRE
ooo

27. Cash flows from operating activities (continued)

For the six months ended

30 June
BEXRA=THLRER
2021 2020
—E_—% 0ooooo
Unaudited Unaudited
KEER oooo
HK$'000 HK$’000
FHET ooo
Increase in other assets oooooao (192,982) (971)
Increase in loans and advances to oooooooooad
customers 0o (12,514,634) (3,255,124)
Increase in accounts receivable gooooo (8,627,889) (3,145,338)
Increase in receivable from reverse oooooooooo
repurchase agreement oo (1,216,581) (1,000,829)
(Decrease)/Increase in obligations under oo0oDoo0ooooarm
repurchase agreements 00 (3,193,969) 1,479,158
(Increase)/decrease in prepayments, goooooooooo
deposits and other receivables 0oo0oooomod (119,888) 79,647
Decrease/(increase) in financial assets at oooDoooooooo
fair value through profit or loss oooomooo 6,801,339 (14,445,458)
Decrease in derivative financial instruments OOOOOOQOO 115,063 265,400
Increase/(decrease) in financial liabilitesat O O0OOOOOOOOOO
fair value through profit or loss oooomooo 1,836,611 (361,887)
Increase in client trust bank balances oo0ooDoooooood (638,350) (5,696,720)
Decrease in bank deposits oooooo — 56,464
Decrease/(increase) in time deposits with oooDoooooooao
original maturity more than three months ooooooooag
when acquired oooo 166,859 (37,669)
Increase in accounts payable oopoooo 6,702,209 9,516,059
Decrease in other payables and accrued jddoooooooo
liabilities oo (272,390) (133,423)
Decrease/(increase) in financial assets at oooDoooooooao
fair value through other comprehensive ooooooooag
income oooo 37,328 (109,912)
Cash used in operations ooooooono (10,675,269) (17,491,386)
Hong Kong Profits Tax paid goooooono (40,114) (231,302)
Interest received oood 1,366,116 1,274,422
Interest paid oood (445,698) (432,099)
Dividend received oood 15,327 7,201
Net cash flows used in operating BREZDDRABAEREER
activities -3 ] (9,779,638) (16,873,164)
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28. Related party transactions 28. B AR S
(@) In addition to the transactions and balances set out @@ ODODOODODOOODOOO
elsewhere in the unaudited interim financial information, ooooooobooooao
the Group had the following material transactions with Oo000D0OO00oOOoDbOoDd
related parties during the period: oo0ooooooag
For the six months ended
30 June
BEXNA=TAHILEA
2021 2020
—E_—F ooooo
Unaudited Unaudited
REEW Do0o
Notes HK$'000 HK$'000
00 FET 000
Commission expenses to the ultimate 000000000
holding company ooooO (i) (855) (395)
Professional and consultancy fees paid 000000000
to fellow subsidiaries ooooooo (ii) (30,013) (12,027)
Management fee income and Oo0o0o0o0oooo
performance fee income of a oo0ooooooo
private fund managed by a wholly- oooooooo
owned subsidiary of the Company Oo0o0o0oooo
and invested by a fellow subsidiary oooooon (i) — 743
Commission income received fromthe 000000000
above private fund oo0o00o0 (iv) — 123
Commission income of a public fund Oo00o00oooo
managed by a fellow subsidiary oooooooo
ooo0Q (v) 5 6
Commission income from the ultimate OO00O0OOOO0O
holding company oooon (vi) 72 25
Underwriting fee and sponsor fee ooooooooo
income from the ultimate holding Ooo0oo0ooooo
company 0oon0 (vii) 466 —
Commission income from a fellow 0oo0oooooo
subsidiary oooo0 (viii) 321 78
Commission income and handling oo0o0o0ooooo
income from another fellow oooooood
subsidiary oooono (ix) 93 285
Commission income and handling 0oooooooo
income from an immediate holding oooooooo
company ooo (x) 5 15
Consultancy service fee and corporate OO OO0O0O0O00O0O
finance service fee paid to the O0o0o0oooo
ultimate holding company and oooooooao
fellow subsidiary oooono (xi) (8,059) (8,813)
Advisory income of a public fund 0oooooooo
managed by a fellow subsidiary oooooooa
oooo (xii) — 37
Commission income of private funds 0oooooooo
managed by a fellow subsidiary 00o0o0oooo
oooa (xiii) 409 =
Management fee income managed by OO0000000OO
a wholly own subsidiary of the 00o0o0oooo
Company and invested by an oooooooa
intermediate holding company oooooooo
0 (xiv) 6,896 —
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28. Related party transactions (continued)

@

(continued)

Notes:

@)

(i)

(iii

(iv)

(vii)

(viii)

(ix)

The commission expenses to the ultimate holding company were
calculated based on the percentage of the transaction value
stated in the Cooperation Agreement signed with a wholly-owned
subsidiary of the Company.

The professional and consultancy fees paid to fellow subsidiaries
for the provision of capital market information were charged at
HK$30,013,000 for the period ended 30 June 2021 (2020:
HK$12,027,000).

The management fee income and performance fee income
received from a private fund managed by a wholly-owned
subsidiary of the Company and invested by a fellow subsidiary
were charged at 1.5% per annum of the net asset value at the last
working day of each month and 20% of the positive increment in
the net asset value for the period ended 30 June 2020.

The commission fees received from the private fund mentioned in
note (iii) above included commission income which was based on
0.15% (2020: 0.15%) of the transaction value.

The commission income received from the public fund managed
by the fellow subsidiary was based on the pricing stated in the
signed brokerage agreement with a wholly-owned subsidiary of
the Company.

The commission income received from the ultimate holding
company was based on the pricing stated in the signed
brokerage agreement with the wholly-owned subsidiary of the
Company.

The underwriting and placing fee income received from the
ultimate holding company was based on the underwriting and
placing agreement with the ultimate holding company.

The commission income received from the fellow subsidiary was
based on the pricing stated in the signed brokerage agreement
with wholly-owned subsidiaries of the Company.

The commission income and handling income received from
another fellow subsidiary was based on the pricing stated in the
signed brokerage agreement with a wholly-owned subsidiary of
the Company.

28. BB AR F00

@ 000

ooo

(i)

(i

(iv)

(vii)

(viii)

(ix)
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goooooooooooo
goooooOooooooo
ooooOoooooooo
oooooooooooo
000000000 1.5%0
oooooooooooo
oooooooooooog
020%0 00

OO0O0O0O@DOD0O00O
000000000000
000154000000
015%00 0000000

goooooooooao
goooooooooao
goooooooooao
ooooooooooo

O o0oo

oooooooooooo
ooooOoooo O
oooooooooooo
ooooo

O
O
O
O

poooooocoooooao
oooooood
oooooooooooo
ooo

O
O
O
O
O

oooooooooooo
oooooooooooo
goooooOooooooo
ooooo

oooooooooooo
gooooooooooo
oooooooooooo
goooooooooooo



ooocooOoboOoOooooo

125
20210000

NOTES TO THE INTERIM FINANCIAL REPORT

28. Related party transactions (continued)

@

(continued)

Notes: (continued)

(x)

(xi)

(i)

(xii)

(xiv)

(xv)

(xvi)

The commission income and handling income received from an
immediate holding company was based on the pricing stated in
the signed brokerage agreement with an immediate holding
company of the Company.

The consultancy service fee and corporate finance service fee paid
to the ultimate holding company and fellow subsidiary were
based on the pricing stated in consultancy services and corporate
finance services agreements with wholly-owned subsidiaries of the
Company.

The advisory income from a public fund managed by a fellow
subsidiary was based on the percentage prescribed in the
advisory agreement.

The commission income received from the fellow subsidiaries was
based on the pricing stated in the signed brokerage agreement
with wholly-owned subsidiary of the Company.

The management fee income received from private funds and
public fund managed by a wholly-owned subsidiary of the Group
and invested by a intermediate holding company were charged at
percentage stated under respective management fee agreement.

Included in the Group’s accounts receivable was a broker
receivable due from the ultimate holding company of
HK$102,952,000 (31 December 2020: HK$89,937,000) arising from
dealing in securities as at 30 June 2021. The credit terms
provided to the ultimate holding company were consistent with
the practice of the securities dealing industry. The balance was
unsecured, interest-free and receivable on the settlement day
under the relevant market practices.

Included in the Group’s accounts payable was a broker payable
due to the ultimate holding company of HK$12,407,000
(31 December 2020: HK$7,184,000) arising from the dealing in
securities as at 30 June 2021. The balance was unsecured,
interest-free and payable on the settlement day under the
relevant market practice.

gobooogn

28. BB AR F00

@ 000

oowoo
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28. Related party transactions (continued)

@

(continued)

Notes: (continued)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

Included the Group’s accounts payable were amounts due to the
ultimate holding company of HK$1,304,000 (31 December 2020:
HK$160,000), the immediate holding company of HK$ nil
(31 December 2020: HK$ nil), the fellow subsidiary of
HK$70,580,000 (31 December 2020: HK$12,526,000) and another
fellow subsidiary of HK$23,044,000 (31 December 2020:
HK$12,159,000) arising from dealing in securities, futures and
foreign exchange as at 30 June 2021. The balance is unsecured
and payable on demand.

Included in the Group’s payables was the accounts payables to the
public fund mentioned in note (v) above arising from dealing in
securities of HK$85,000 (31 December 2020: HK$ nil).

Included in the Group’s accounts payable were the accounts
payable to the ultimate holding company mentioned in note (xi)
for the consulting service fee and corporate finance service fee of
HK$7,093,000 (31 December 2020: HK$14,644,000).

Included the Group’s accounts receivable were management fee
and performance fee receivable due from private funds and a
public fund managed by the Group mentioned in note (iv) of
HK$1,246,000 (31 December 2020: HK$ nil) arising from the
provision of asset management service.

Included in the Group’s prepayments, deposits and other
receivables of HK$39,050,000 (31 December 2020: HK$38,370,000
was an advance prepayment to the fellow subsidiary for the
professional and consultancy fee mentioned in note (ii) above.

28. BB AR F00

(@)

ooo

oowoo

(xvii)

(xviii)

(xix)

(xx)

(xxi)
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28. Related party transactions (continued) 28. Bt A X F00
(b) The Group’s ultimate holding company, GJSCL, is subject (y ODODOODODOODOOO
to the control of the PRC Government which also controls ooooOooooooboo
a significant portion of assets and entities in the PRC oooooooooood
(collectively referred to as “state-owned enterprises”™). 00ooooooooood
Therefore, transactions with state-owned enterprises are oooOnooooogod
regarded as related party transactions. 00o0o0ooO0ooDboooo
ooooooo
Majority of the bank borrowings and deposits of the oooooooooooad
Group were entered into with state-owned banks. In 0oooDoooooood
addition, the Group enters into transactions with dooooooooooad
state-owned enterprises that relate to the Group’s normal 0Oo0o0oboO0oDooOoooo
business activities, including but not limited to brokerage O0DO00DDOOooOOoDOOooad
services, corporate finance business, asset management O0o0o0o0oooOoooDoad
business, loan and financing business and investment OoDoDoooooooad
holding and market making business. These transactions oooooooooood
are entered into in the ordinary course of business at oooooooooooo
arm’s length and under the normal commercial terms and 0o0o0o0ooOoooooood
conditions as to those that would have been entered into oooooooooooo
with non-state-owned enterprises, which were not O0DO0DOooOoooooad
considered individually significant in accordance with 0000024000000
HKAS 24. goooood
(c) Compensation of key management personnel of the (co OODDODOODODODOOOOO
Group:

For the six months ended

30 June
BEXB=1+HLEAR
2021 2020

=5 Oooooo
Unaudited Unaudited
FEER oooo

HK$'000 HK$’000

FHET 000

Salaries and allowances ooooo 7,099 7,075
Equity-settled share-based payments 000000 O0OOOOO

ooo 680 3,096

Pension scheme contributions ooooooad 36 36

7,815 10,207
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29. Offsetting financial assets and financial

liabilities

The Group currently has a legally enforceable right to set off
the Continuous Net Settlement (CNS) money obligations
receivable and trade payables with HKSCC and it intends to
settle on a net basis as accounts receivable from or accounts
payable to the Stock Exchange. The net amount of CNS
money obligations receivable or payable with HKSCC and the
guarantee fund placed in HKSCC do not meet the criteria for
offsetting in the financial statements and the Group does not
intend to settle the balances on a net basis.

29. HETHEERSHEE

oboooobooocboooooo
uobobooouoobobooooan
gobobobobooboooaooon
gooooooobobooooon
gooboboooobobooooon
obooooboocboooooo
oboooobOoocboooooo
uagboboboooobobooaan
uooboboooobboooon
oo

Gross
amount of Net

recognised amounts of Related

Gross financial financial amounts not
amount of (assets)/ assets/  set off in
recognised liabilities  (liabilities) the
financial offset in the reflected in  statement
assets/ financial the financial of financial
(liabilities) statements statements position Net
REBHER RMESRE
CHEeH EHCHR 25K RERRHEH
HE/ &N (4E) SMEE/ KIREH
(A8 /AREE (AR BE MERLHE b ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHET FTHET FTHET FTHET FTET
As at 30 June 2021 R-BZ—-%XA=+H
Financial assets SMEE
Accounts receivable arising from brokerage gooooooo
— the Stock Exchange and other —[00o000DoOoDoOo
clearing houses 7,925,844 (3,461,189) 4,464,655 — 4,464,655
Loans and advances to customers gooooooooo 28,047,113 — 28,047,113 (27,853,696) 193,417
Financial liabilities SRR
Accounts payable arising from brokerage gooooooo
— the Stock Exchange and other — 000000000
clearing houses (7,204,053) 3,461,189 (3,742,864) — (3,742,864)
As at 31 December 2020 R-Z-2F¥+-A=+—-H
Financial assets SRMEE
Accounts receivable arising from brokerage opoooooo
— the Stock Exchange and other — 000000000
clearing houses 6,385,553 (4,743,631) 1,641,922 — 1,641,922
Loans and advances to customers goooOoooooo 15,604,244 — 15,604,244 (15,214,093) 390,151
Financial liabilities eMEaR
Accounts payable arising from brokerage gooooooo
— the Stock Exchange and other — Q000000000
clearing houses (6,108,930) 4,743,631 (1,365,299) — (1,365,299)
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29. Offsetting financial assets and financial liabilities

(continued)

The tables below reconcile the
assets/(liabilities) presented

29.

gobooogn

EECHMEERSHMEE

oono

“net amount of financial
in the statement of financial

position”, as set out above, to the amounts presented in the

statement of financial position.

oooboobocooooooobooo
ooomoooooooooao
ubbooooobbooooon
aooad

As at As at
30 June 31 December
2021 2020
R-EZ-—% 000000
ANA=+H 0DOODODOO
HK$’'000 HK$'000
FERT ooo
Net amount of accounts receivable arising from 000000000000
brokerage after offsetting as stated above oooono
— the Stock Exchange and other —O0oooooooo
clearing houses 4,464,655 1,641,922
Accounts receivable other than the Stock ooooooooooo
Exchange and other clearing houses oooon 9,806,928 4,003,106
Less: loss allowance oooooo (23,766) (6,231)
Accounts receivable in the statement of Joooooooooo
financial position 14,247,817 5,638,797
Net amount of accounts payable arising goobooboobobo
from brokerage after offsetting as stated oo0oooao
above
— the Stock Exchange and other —O0oooooooo
clearing houses 3,742,864 1,365,299
Accounts payable other than the Stock goooooooooo
Exchange and other clearing houses ooooo 25,742,577 21,417,933
Accounts payable in the statement of goooooooooo
financial position 29,485,441 22,783,232

oooooOobocoooooDoooo
ooomoobooooooooo
oobO000oi1is01iyoooooon
ooooOoooooO —oooo
ooooom

The “net amounts of financial assets/(liabilities) reflected in the
financial statements”, as set out above, is included in
“accounts receivable and accounts payable arising from
brokerage — the Stock Exchange and other clearing houses”
in notes 13 and 17 to the financial statements, respectively.
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30. Fair value measurements of financial 30. €M TENAFEFTE
instruments
Group’s valuation process AEBNAERE
The Level 1 and Level 2 fair value of financial assets are odoooooi100020000
measured by reference to quoted market prices and brokers’ doooDoooooooooon
quotes respectively. For Level 3 fair value, if applicable, the 000003000000 Oon,
Group engages an independent valuer to perform the 000DD000O0ooDOoOoOoono
valuation of financial assets for financial reporting purposes. 0o00oDDOOoOoooDDoOOoOoOon
Such valuation report would be sent to the Accounting 0o00oDoOo0oooooOooon
Department and the Audit Committee for discussion at least 0o0oooo0oooooooon
twice per annum, which is in line with the Group’s reporting oobooooooooood
dates.
The Accounting Department regularly reviews significant 0o0o0DDo0Oo0O0OooDoOOoOoon
unobservable inputs and valuation adjustments including 0doooODooooooDoooon
broker quotes used to measure the fair values of financial 000000000 oonmo20
assets. Changes in Level 2 and Level 3 fair values are analysed go30oooooooooon

for the fair value movement at each reporting date. 0o0o0o0Do0ooboooood
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30. Fair value measurements of financial 30. ERtTENAFEF =00
instruments (continued)
Fair value hierarchy AFEER
The following tables illustrate the fair value measurement odooooooooooooon
hierarchy of the Group’s financial instruments: ooooo
Assets measured at fair value: BLTFEIENEE :
As at 30 June 2021, unaudited W_E_—%FA=1H ' kEH

7

Fair value measurement using

RAUTERMLFEE

Quoted
prices  Significant  Significant
in active  observable unobservable

markets inputs inputs Total
EE  EXVHE EXRIEER
hiREE 28 28 o hy

(Level 1) (Level 2) (Level 3)

(E14) (E24R) (E38])

HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET

Non-current ERE
Financial assets held for trading and oo0ooOoooooOo
investments oo
— Unlisted fixed income securities —[0O0000D0o00O - 5,883,440 - 5,883,440
— Unlisted convertible securities —[000o0o0oo0a — — 214,647 214,647
— Unlisted equity securities — 0000000 - - 1,123,207 1,123,207
Financial assets at fair value through profit 00000000000
or loss oo
— Financial products — 0000 - 2,070,445 5,598,773 7,669,218
Derivative financial instruments oooooao — 130,838 - 130,838
- 8,084,723 6,936,627 15,021,350
Current bid I}
Financial assets held for trading and 0o0ooO0oOooOoO
investments oo
— Listed equity securities —Q0o0oooo 2,903,957 — — 2,903,957
— Listed debt securities — 000000 649,400 12,297,249 — 12,946,649
— Unlisted debt securities —[Q0o0oo0ooo - 4,819,130 - 4,819,130
Financial assets at fair value through profit 00000000000
or loss oad
— Unlisted fund investments —[Q0o0oo0ooo - 2,447,736 - 2,447,736
— Unlisted convertible promissory note —Q0oooooooo
oo — 379,991 — 379,991
— Other financial instruments —[p0ooooo
— Financial products —0ooo 2,766,133 21,538,566 1,487,250 25,791,949

Financial assets at fair value through other OOO0O0O00O00O0O

comprehensive income ooooooo
— Unlisted debt securities —[p0opooooo - 43,476 - 43,476
Derivative financial instruments ooooon — 2,605,082 — 2,605,082

6,319,490 44,131,230 1,487,250 51,937,970

6,319,490 52,215,953 8,423,877 66,959,320
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ERMIAENAFEEFREI 0D

30. Fair value measurements of financial 30.
instruments (continued)

AREEH OO
BOFEHENEE : (&)

Fair value hierarchy (continued)
Assets measured at fair value: (continued)

As at 31 December 2020, audited A—E-ZEF+_-A=+—H &

R

Fair value measurement using
0000O000DOC0OC

Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs Total
oo 00000 Oooooao
oooao 0o 0o 0o
(Level 1) (Level 2) (Level 3)
goioo ooz200 oo3od
HK$'000 HK$'000 HK$'000 HK$'000
oon oon oon oon
Non-current ERE
Financial assets held for trading and 000000000000
investments
— Unlisted fixed income securities —Q000000000 = 5,878,878 = 5,878,878
— Unlisted convertible securities — 00000000 — — 195,758 195,758
— Unlisted equity securities — 0000000 — — 730,985 730,985
Financial assets at fair value through profit go0oooooooo
or loss oo
— Financial products —Qoooao 309,887 4,149,699 5,711,354 10,170,940
309,887 10,028,577 6,638,097 16,976,561
Current mE
Financial assets held for trading oooooooon
— Listed equity securities —0o0o0o0o 1,439,070 = = 1,439,070
— Listed debt securities — 000000 — 15,683,053 — 15,683,053
— Unlisted debt securities —0oooooo = 5,261,345 = 5,261,345
Financial assets at fair value through profit o000o0oO0000O
or loss oo
— Listed fund investments — 0000000 = 1,986,769 = 1,986,769
— Other financial instruments — 000000 = 225,618 = 225,618
— Financial products —Qoooao 1,928,282 25,558,371 1,854,496 29,341,149
Financial assets at fair value through other oooboOooOoooooo
comprehensive income goooo
— Unlisted debt securities —000000o = 105,574 = 105,574
Derivative financial instruments oooooo — 1,261,354 — 1,261,354
3,367,352 50,082,084 1,854,496 55,303,932
3,677,239 60,110,661 8,492,593 72,280,493
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30. Fair value measurements of financial 30. eI T AN AFEFE 00
instruments (continued)
Fair value hierarchy (continued) AFEES OO
Liabilities measured at fair value: BAFEHEHNAR -
As at 30 June 2021, unaudited R-EBZ—FXA=1H ' k&F
&

Fair value measurement using

RAUTEENLFEE

Quoted
prices  Significant  Significant
in active  observable unobservable

markets inputs inputs Total
R EATHRE EXERIER
Lk 4] 20 20 @it

(Level 1) (Level 2) (Level 3)

(E14) (24R) (38)

HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET

Non-current FEnE
Debt securities in issue designated at fair 00000000000
value through profit and loss ooooooo —  (1,771,520)  (5,870,613)  (7,642,133)
Derivative financial instruments Dooooo — (363,300) — (363,300)
—  (2,134,820) (5,870,613)  (8,005,433)
Current bid ]
Debt securities in issue designated at fair OO00O00000000O
value through profit and loss goooooono — (17,542,563)  (1,487,248) (19,029,811)
Financial liabilities held for trading 00ooO0o0000
— Listed equity securities —0ooooo (42,022) - - (42,022)
— Listed debt securities —[poooooo (1,705,542)  (2,646,154) —  (4,351,696)
— Unlisted debt securities —Q0000ooo — (3,697) — (3,697)
— Other financial instruments —Q000o0oo — (87,693) - (87,693)

Financial liabilities at fair value through DoO0OoooOooooo

profit or loss oo
— Financial products —Qoooo —  (3,412,623) —  (3,412,623)
— Third-party interest in consolidated — 000000000
investment funds oooono - (719,863) - (719,863)
Derivative financial instruments ooooon —  (2,316,985) —  (2,316,985)

(1,747,564)  (26,729,578)  (1,487,248) (29,964,390)

(1,747,564) (28,864,398)  (7,357,861) (37,969,823)
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30. Fair value measurements of financial 30. M I AN A FETFE 00
instruments (continued)

Fair value hierarchy (continued) AREE OO

BLFEIEMHRR - (&)

Liabilities measured at fair value: (continued)

As at 31 December 2020, audited A—E-_EBF+_-A=+—H ' &

B

Fair value measurement using
000000000000

Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs Total
oo 0ooob0 0O0oobo
gooao 0o 0o 0o
(Level 1) (Level 2) (Level 3)
ooi0o 00200 00300
HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo
Non-current b A ]
Debt securities in issue designated at fair 00000ooooononO
value through profit and loss oooooo — (4,311,695) (5,981,835) (10,293,530)
— (4,311,695) (5,981,835) (10,293,530)
Current bk
Debt securities in issue designated at fair goooooooooon
value through profit and loss 0o0o0oomo = (20,424,131) (1,854,497) (22,278,628)
Financial liabilities held for trading oooo0oooo
— Listed equity securities — 000000 (263,722) — — (263,722)
— Listed debt securities — 000000 — (2,956,878) — (2,956,878)
Financial liabilities designated at fair value goooooooooon
through profit or loss ooo
— Financial products —0ooo = (2,968,586) = (2,968,586)
— Third-party interest in consolidated — 000000000
investment funds oooon — (477,074) — (477,074)
Derivative financial instruments oooooo = (862,429) = (862,429)
(263,722) (27,689,098) (1,854,497) (29,807,317)
(263,722) (32,000,793) (7,836,332) (40,100,847)
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30. Fair value measurements of financial 30. M T AN AT ETE o0
instruments (continued)

(a)

Financial instruments in Level 1

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of
the reporting period. A market is regarded as active if
quoted prices are readily and regularly available from an
exchange, dealer or broker and those prices represent
actual and regularly occurring market transactions on an
arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid
price.

Financial instruments in Level 2

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter) is
determined by using valuation techniques. These
valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant
inputs used in the valuation for financial instruments are
observable, the financial instruments are included in
Level 2.

If one or more of the significant inputs are not based on
observable market data, the financial instrument is
included in Level 3.

There was no transfer of fair value measurement between
Level 1 and Level 2 during the six months ended
30 June 2021 and the year ended 31 December 2020.

(a)

FI1REMITE
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30. Fair value measurements of financial 30. eI T AN AT EFTEI 00
instruments (continued)
(c) Financial instruments in Level 3 (c) HEIMEWMTIA
The following tables present the changes in Level 3 oooooooooooad
instruments of financial instruments for the period ended oooooooooooo
30 June 2021 and the year ended 31 December 2020. 00o0o0ooO0ooDboooo
dooo3gooooooaa
oo
Level 3 financial assets FOREHEE
For the period ended 30 June 2021, unaudited BE_E-_—XA=+H
IERARD - KRBT

Unlisted Unlisted
equity convertible Financial
securities  securities products

(note14) (note 14) (note 14) Total
L L

BF¥ESs "THREES SHER

(MEE14)  (MEE14)  (KE14) gt

HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET

At 1 January 2021 0000000000 730,985 195,758 7,565,850 8,492,593
Purchases oo 515,520 — — 515,520
Disposal/redemption ooooo - - (33,358) (33,358)
Transfer to level 1 00010 (193,820) - - (193,820)
Net gain/(loss) recognised in profit or loss OOO0000000MO0O0O

oo 70,522 18,889 (446,469)  (357,058)

At 30 June 2021 00000000000 1,123,207 214,647 7,086,023 8,423,877
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30. Fair value measurements of financial 30. ERtTENAFEF =00
instruments (continued)
(c) Financial instruments in Level 3 (continued) (c) HEIRMEMIEIOO
Level 3 financial assets (continued) FEIRELHEE (1F)
For the year ended 31 December 2020, audited BE_E_EF+-RA=+
—HLEFEE EF
Unlisted

Unlisted convertible Unlisted
equity promissory convertible  Financial

securities note  securities  products
(note 14)  (note 14)  (note 14)  (note 14) Total
ogoo
000 ooooo ooo
oooo 00 00000 0000
000140 000140 000140 000140 oo

HK$'000  HK$'000  HK$000  HK$'000  HK$'000
oo oo o000 oo oo

At 1 January 2020 0ooOooopoooo = 4,298 — 7,104,661 7,108,959
Purchases 00 730,985 = 195,758 161,827 1,088,570
Disposal 00 - (4,298) - (91,854) (96,152)
Transfer to level 2 (note) 000200000 - — —  (695,734)  (695,734)
Net gain recognised in profit ooooooOoooon

or loss = = — 1,086,950 1,086,950
At 31 December 2020 oooooo

Doooooo 730,985 — 195,758 7,565,850 8,492,593
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30. Fair value measurements of financial 30. M I AN A FETFE 00
instruments (continued)

(c) Financial instruments in Level 3 (continued) (c) ZE3ZEMIEI OO
Level 3 financial liabilities FIRELEHMERF
For the period ended 30 June 2021, unaudited BE_E-_—XA=+H
ILHAR » REEER

Debt securities

in issue

(Note 19)

=23 ¥)

REEF

(B&E19)

HK$'000

T

At 1 January 2021 Oo0ooooooooOono 7,836,332
Redemption on maturity gooooa (33,359)
Net loss recognised in profit or loss doooooooood (445,110)

At 30 June 2021 oooooooooon 7,357,863
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30. Fair value measurements of financial 30. M I AN A FETFE 00
instruments (continued)

(c) Financial instruments in Level 3 (continued) (c) HEIRMEMIEIOO
Level 3 financial liabilities (continued) FEIRELHEF ()
For the year ended 31 December 2020, audited R-B-BF+-_A=+-—
HIEFE 8%
Debt securities
in issue
(Note 19)
Oooo
gooo
0odoion
HK$’000
aoao
At 1 January 2020 gooboooooono 7,436,208
Issuance 00 57,271
Transfer to level 2 (note) oooz00000 (695,732)
Redemption on maturity oooooo (48,760)
Net loss recognised in profit or loss ooooooooooo 1,087,345
At 31 December 2020 Oo0oooooooooood 7,836,332
Note: The financial product and structured note issued was related to an Jodo0D0DOoOoOoOoooooDooo
investment in a pre-IPO company. The shares of the investee gooopoDooooooo
company were linked to American Depository Receipts listed on gooooooooooo
the New York Stock Exchange during the year, thus the fair value jooooooooooo
of the investment and structured note was based on quoted joo0oOoooooooo
market price. oooooooooooo

goooooooooooo
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30. Fair value measurements of financial 30. M I AN A FETFE 00
instruments (continued)

oboooobooocboooooo
uagbobobooaoobooaan
odoooooooooooon

Below is a summary of significant unobservable inputs to the
valuation of financial instruments as at 30 June 2021 and 31
December 2020:

As at 30 June 2021 W-—=—_—%XB=+H

Valuation technique Significant unobservable input Average  Sensitivity of the fair value to the input
HER EXREOREY Fy  NFEHBENERE
Unlisted convertible Market approach Pricing multiples of market 9.86  10% increase or decrease in the underlying
security comparable companies were stock price, the fair value would be
used to determine the estimated increased by HK$21 million or
equity value of the Project decreased by HK$21 million,
Company: respectively.
— Price to earnings multiple
oooooooo ooo ooooOoOoooOooCoooDoo 986 D0O0O0CDOOOD10%00C0000DO
ooooooOooooooo 02100000002100000
—0oo
Financial products Net asset value N/A N/A N/A
oooo oooo ooo ooo ooo
Unlisted equity securities Recent transaction price ~ N/A N/A - N/A
ooooooo oooooao ooo ooo ooo
Debt securities in issue Net asset value N/A N/A - N/A
ooooooo oooo ooo ooo ooo
As at 31 December 2020 R-E-EF+-A=+—H

Valuation technique Significant unobservable input Average  Sensitivity of the fair value to the input
fH{ER EXELRRSY FYy AFEHSBNREE

Unlisted equity securities Recent transaction price ~ N/A N/A N/A

00ooooo oooooo ooo ooo ooo

Unlisted convertible Recent transaction price ~ N/A N/A N/A

securities

oooooooo oooooo ooo ooo ooo

Financial products Net asset value N/A N/A N/A

oooo oooo ooo ooo ooo

Debt securities in issue Net asset value N/A N/A - N/A

0000000 oooo ooo ooo ooo
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