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Positive Outlook for NEV Sales, Attractive Valuation
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Rating: Accumulate  °
[} 2014 net profit of BYD decreased 20.8% YoY to RMB 438 million, in-line. Maintained
2014 earnings of BYD decreased 20.8% YoY to RMB438 million, in-line with
its management’s forecasts and our estimates. Revenue of BYD increased WL e ERE)
10.3% YoY since the sales of BYD’s new energy vehicles (“NEVs”) increased
rapidly in 2014 and the revenue from handset and components business 6-18m TP H#txfh: HK$60.00
increased stably along with greater demand for metallic components and HK$60.00
Original Design Manufacturing (“ODM”) business. .
Share price f&r: HK$33.800

(] New Energy Vehicle (NEV) sales of BYD are becoming its major profit
driver during 2015-2017. We expect that the construction of more charging

facilities, favorable government policies, greater choices for NEV models and Stock performance

: . ; . A liPgiEsSy)
increasing orders for new energy public fleets will continue to fuel up the sales
of NEVs in the next 3 years. Therefore, during 2015-2017, revenue of BYD’s
NEV sales are expected to reach RMB17,830 million, RMB23,590 million and o o
RMB29,360 million, respectively, up 97.2% YoY, 32.3% YoY and 24.4% YoY,
respectively. 21000 5000
[ Maintain “Accumulate” Rating. The valuation of BYD, which was adjusted 23,000 -
for the investment income from assets disposal, is much lower than its peers. 22,000 Amg
Therefore, we maintain BYD’s “Accumulate” rating and TP HKD60.00, oo e
representing 259.4x FY14PE, 48.6x FY15PE, 3.8x FY14PB and 3.3x '
FY15PB.
Feb 14 Apr 14 Jun 14 Aug 14 Oct 14 Dec 14
o 2014 FERBFIVERLE T 20.8%3] 4.38 LT ART, FATH. tLiliid 2014 F175F] p b —ov
9 4.38 L TC NIRRT, [AHCFHE 20.8%, £F& HEbANFRATHM . 2 "I E LN [ L o
10.3%. X TR P 9 Lo T3 R T BE VRV Rk 55 R IR, R AN T ATL A R 2 2 ol 55 PO WA E{*};f‘i;}“ Share Price N ,Il\ﬁ 5 ﬁ%g 11;
Bt BEF WL G BN R A ODM k45 75 3R A K i Rasb 42 o T
Yaxb 55 % 18.8 (27.1) (26.7)
o WILEMBIRSESBERNAT 2015-2017 M EERFMKSI ;. RATHHKEH ?E%F/; ;.u? ggjiﬁzex 185 (30.8) (35.8)
HE R, B RBOR SRR, BRI E R, DU Avg. share price(HKS) 208 24 443
BRFAHREIRYCE T H ORI, R R OHT A2 Aok AR ROBOR I . LTt PRI GBI

Source: Bloomberg, Guotai Junan International.

AERVR R R BUIRNAE 2015-2017 4451k 178.30 12 c AR T 235.90 {2t AR Al
293.60 fZIC MR 1T, [AILLAr 36K 97.2%. 32.3% il 24.4%.

o R WS W LU ETTHORI B E, 2A F RO E F RN TS ACT K.
IR LB AR 22 W] ) “ i8R PRERAN 60.00 370 H AR, A4 259.4 fik 2014 4F PE. 48.6
fif 2015 4F PE. 3.8 fif 2014 4 PB #ll 3.3 fif 2015 4 PB.

Year End Turnover Net Profit EPS EPS PER BPS PBR DPS Yield ROE
L [ON JBe R 1R BRI AR HEE RS [EREES 5311911958 F3SE NI Tl 6 E
12/31 (RMB m) (RMB m) (RMB) (A%) (%) (RMB) (x) (RMB) (%) (%)
2012A 44,381 81 0.035 (94.2) 786.2 10.256 2.6 0.000 0.0 0.3
2013A 49,768 553 0.235 579.6 116.8 10.559 2.6 0.050 0.2 2.3
2014F 57,243 438 0.181 (23.1) 146.1 12.411 2.1 0.036 0.1 1.6
2015F 50,988 2,413 0.974 439.5 27.4 14.533 1.8 0.195 0.7 7.2
2016F 57,436 1,926 0.778 (20.2) 34.3 15.726 1.7 0.156 0.6 5.1
Shares in issue (m) &% (m) 2,476.0 Major shareholder K%< Mr. Wang Chuanfu 23.1%
Market cap. (HK$ m) mif (HK$ m) 83,688.8 Free float (%) H HitiELLE (%) 27.8
3 month average vol. 3 > H P A2 4 (‘000) 14,286.4 FY14 Net gearing FY14 ‘Ei3 57 R % 4 (%) 68.0
52 Weeks high/low (HK$) 52 f& &% 57.800/18.700 15 NAV 15 4E5 7 4HE (HKD) 55.4

Source: the Company, Guotai Junan International.
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IREAH 5 B

L3 R R R NE . 2013 4F 1 A Ll iR A B AR IR E 2014 45 & 2015 FERELE V5. 2014 4F, R4
R 13.1%% 440,000 A4, WEIFFRAITM. 2014 4F, @AM H T F 0.6 NE D SE 2.2%. FRFEESRE
R FBE 16.7%Z% 4 419,000 %, 5 E45ERM 95.5%. 2014 4, FHALEIREAEkLLZTE, R 5.7 %% 20,968
%, 2015 4E, ELMAVREREARKE. 2015 4E 1 A, MR EAER G K 18.1%, T8 H T RACH AT LS L E
PR AR GURZE SO BEIRIR IS 5 43 B IR L3 K 13.5%F0 2.1 1%,

B-1. L H EREHE A-2: GEEERENE
units Sales ~ —— Sales growth units PV Sales —m— Sales Growth .
70,000 - 300% 600,000 [ L 200%
165%
60,000 - 250% 500,000 1 160%
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40,000 H 150%
300,000 |- 1 80%
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0, -
10,000 0% 100,000 | S -13.1% 0%
P AR AR AAAAAR), AR AR AR AR AAAARARAAAAAA e
W W OO MDD OOO ddd N NNMMOMSST S S W0
R R A B Rl B B i 0 -40%
N N N N N 8 3 S = S 3 3
SISO SNPSNPSNDSINDSNDZSND & i 4 Q & & &
BRI FECEL WS, [ 2. FRFN: PEELA B TR L.
. 3 BB = . > VAR
E-3: RGRERFRERENHERR B-4: IERAEHEN TSR
units mNEV Conventional Vehicle 5.0%
4.4%
100% m = = = 4.5% ’
0% 4.0%
0, |-
80% 350
70% |
3.0%
60% |-
2.5%
50% |-
20% | 2.0%
30% 1.5%
20% | 1.0%
10% [ 0.5%
0%
0 ] 2 o - ~ ® < 0.0%
=3 S S S b S S 2007 2008 2009 2010 2011 2012 2013 2014
N N N N N N N
FHRI: PETFE T WS, [FREE 2. FHRI: PETE TS, [FRE LT,

2014 4, BRT SUVs M4, LIERMESREREBAMK, FEBTEAS SUV BFRERE K. 2014 45, WIEENHE
K MPV #5845 F LLIG K 23.8%F1 2.5%. 2014 4, LAY B Zf it R B, 2014 4, IEM) B HE4H SR L
T 57.0%. #FER (G5 S7) HIEE AKBGRER (F3) trmtaia & 1 46,000 4, FH47T 2014 FHEHKR 9.1%.
DURZEZERITHE, F3 F1 S6 ) 2014 F45%5 7 [F LG 32.3% /% 6.0%, FO. G3. L3. @E4Hi. G6. BEFI M6 44 N 45|
[ELL F 2 27.4%. 62.5%. 45.2%. 40.7%. 68.3%. 29.3%F 2.5%.
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A-5: A FEER KR EHE E-6: WM ARERKKREHE
unit 2013 2014 + Sales Growth unit 2013 2014 + Sales Growth
450,000 5 20% 140,000 5 40%
400,000 | ¢ 1 10% ¢
120,000 | il
350,000 | . | ow 20%
300,000 | 1 -10% 100,000 |- B
. 1 0%
250,000 | . 4 -20%
. o 80,000 |
200,000 | 4 -30% 1 20%
150,000 4 -40% 60,000 - ¢ o
100,000 1 -50% . 1 -40%
. 40,000 | o
50,000 | 1 -60%
0 . . . . . 70% 20,000 | . 1 -60%
%) 0 0 A4
8. &5 &5 5 3 &
QB (‘)8 98 $ (%] = 0 . . . . . . . . . . -80%
S & < a? FO F3 G3 L3 SuRui G6 SiRui S6 M6 G5 S7
<
BRI PEAE LMW E [AFEE 5. RN PSS [FEE 5.

2014 K 201548 1 B, WIGEMFTEEIRS RIS, Vil £ ZNF iR R dd B R &3 R A= R g,
fufE 6. K9, A%, B 2013 45 12 A )G, RS ZIRK M, TTERILIEE 2014 S8 RelfiR 4289 Bl 70%.
R R 2013 4F 12 H i 142 k62 2015 45 1 H 10 1,911 . X =8 i T 5 (R399 O i M BURF BRI BGE, B ISEUR
AN AT R R N R BB S #E . €6 N KO 14 & R EEARBIBUMN £ AT B VL ZE R sl R L. AR5 1 7 U
BURRI R, e6 FI KO Ms & 208257, /39T 2014 £ Lk 1.3 f5F1 4.8 f5. 2015 4E 1 B, #HifbER Ei &R oK,
A Lt 2.1 f%. 20154 1 H, e6. KO MZE/FHIFE LK 2.4 /%, 4.4 {251 1.8 f%. 2013 £, WM TBUFHTHAER, ik
HITT AR A N 2 18%, HE NZR IR B8 KIMNE 2014 F R 5% 28%.

. N D, N . > B I ¥
B-7: HER A ERRERENE E-8: LIV K4E T RBIRIR 4N R
units = Denza mK9 Qin F3DM meb units NEV Sales —&— Sales Growth(RHS)
4500 - 25,000 1 1000%
921%
4,000
41 800%
3,500 r 20,000
570%
3,000 o 600%
2500 | 1 15,000 [
2,000 | I 1 400%
1,500 |- | 10,000 - 153%
160% 1 200%
1,000 r
S 5,000 r
500 1 0%
0
= 5 0 : : : : : -200%
= = 2009 2010 2011 2012 2013 2014F
FHAIE: FRPTETAE . [HRE L. FRRI: PETE TS, RS L.
See the last page for disclaimer Page 3 of 11

- Company Report



0 Bl E =B

GUOTAI JUNAN INTERNATIONAL

B-9: EL Y 3 T BV ZE 4 B TR B-10: b 3 FU 3 BRI 2R ) T35 6 B

H Denza mK9 = Qin F3DM —&—Market share of BYD's NEV ~ —#=—EV PHEV

E6
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0% r . . . 80%

80% -

units

70%
70%
60%
60%
50%
50%
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RN FUEE LA B 2 RN PEE L S R 2

FeGR TR ST

2015 £ H IR 4 EA EMIN 8%, RAEFEKE Tlkths, 2014 G F45E R LI 9.0%. B T-FITMZIT MR8,
2015 F 1 HPsRHEHE R LK 10.4%, GFTFHmHidH. ®ATHT 2015 FEFE R 4 EE K 8%, WHe X4, X2
25T =TT R E R sh R .

HE RN HAMAE 2015 £ 1 AEH. 2014 F, EEH. HE. REAERGT 085 3R kN 0.2 M5 458, 0.1 A
HA s 0.6 MEA MK 1.2 AEA A, HFERBMEBARDEET S RGNS AMFE LT 2.1 NE 550 0.3 NE 4. 2014
F, EE. EE. BEAKENTSOIE KRBT H IR A RRT ST Al 201541 A, BEMME
KT 8o BRI EL I K 4.2 AN 5 S RIS 1.4 N E A E 42.6%. KiEH& R MBRZEAT R T 2014 4 12 ANEA]
FIR B LW R m A B0 A b 20T B, NTTERI'EA] 2014 FERAE Bir. Bk, 2015 4F 1 A &% SRR A S
FEX T . R, 2014 R H L an A EE G thoh, B er e RS EIC. Bk, 2015 4 1 A, BHEMEK
e A 5 R DL I B R

. 3 . [=]
B-11: F EseHEHETN B-12: HpE E R TR
Unit PV sales volume =~ —e—PV sales growth Self-owned brand mJapanese = German = American mKorean French mOthers
28,000,000 1 60% 06 ~ - . R
53% 100%
24,000,000 | { 50% | | I I”” |
oou (HTTIIHFRRNNLEERRINARTRONUASTRRND RO
20,000,000 r
1 40%
16,000,000 |- 60%
I IEAOR et g
12,000,000 [z 20% | | | | ||
1 20%
8,000,000 r
20%
4,000,000 1 10%
0 Il Il Il Il Il Il Il Il Il Il L L 0% 0% \\\\\\\\\\\\\\\\\\\\\\\\
8 8583838325348t SRR R R R R R R i
N N N N N & NN & & & o o o CE>~ED.>CE>~ED.>CE>~ED.>CE>~SQ.>C
8 8 82853328338 °53328s8~328s8~32S
HRIA: FEPTETAM DS [FRT L FHAIR: FETE TS [FET L ,

2015 4F, HFEX HAGRE RS RIS ER EENREFER IR 2015 4, iR s wacs 248, Bl S3 i1 s1, b
FAGGER IR — Bk A, A SUV I S3 5T 2015 4F 2 ZEEFHfEH, /N SUV A ST IS T 2015 4F 4 i, X
RO 5 L (A P2 i Ao ESd BRI T 2015 4EHEH 4 FOMRRIRIRE MR AR, ARREA TR SUV. . REE MPV,
B RA BB SUV. K. RAE/NE SUV K.
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HI TR 2R RO HE L B 2 P A e 51 B () T2 DL R = DUl iy ()5 2 750K BT U A SR 7 2015 & 2017
FRRFREAE o

£-1: 2014-2016 FEFERTHRICE

A it H HRERRE  RERA EGIRE RESRA
RS 1Q15 & Hi SUV n.a. n.a.
2Q15 [ MPV S3 % SuvV
3Q15 UN KB SUV n.a. n.a.
4Q15 It /NE SUV S1 /NE SUV
B K A = 1Q15 % A G FO A00 F 4
n.a. n.a. HBL A FRE
n.a. n.a. F3. G3 & L3 frtapNifi A4
2Q15 n.a. n.a. G6 B % 4
n.a. n.a. S6 7 SUV
n.a. n.a. S7 & RE R SUV
3Q15 n.a. n.a. L3 A JE 2
n.a. n.a. s7 A SUV
n.a. n.a. S7 U4 IK %) FRE SUV

HHANT: AA], [FEE L.

R R 8 T

2015-2017 4EHT IR E A B4 H3E3) 157,000 #i. 267,000 #5 K 400,000 5. AL EA 4 T4, 2014 4 [E 1
FRSIRVR ZE A S R Ly 3.2 {5 % 74,763 1, = T IRAIFITY 60,000 M. IR LA BRIBES MK ENEES HIHK 2.1
5 K 8.8 i 4% 45,048 i 29,715 . 25 FEURIISCHE. N VR BRI A SO BRI, BiasREN S ST+
o BAVHUIAEE T2 R R, ERBERSSSC R IRA L B2 MH IRV ZE R I B A BUR T B IR IR 50T B
BRI, X SRR RV ZE AR AR A DU . PG IRATT T 2015-2017 EHIREIRIR A4 B R 4 BIA #) 157,000 4.
267,000 %1 400,000 4%, &5 EFREDHER 0.6%. 1.0%F1 1.4%.

. > 3 =3 . N ISR
E-13: il AR R R E-14: 5 E ¥ ReIRR A BT
unit Conventional Vehicle Sales = —#— Sales Growth unit NEV Sales —&— YoY growth
600,000 1 15% _ .
11.2% 1.1% 450,000 324% 350%
500,000 |- 1 10% 400,000 1 300%
350,000 [
25%1 5% 4 250%
400,000 | 07%  03% 8 300,000 r
1 0% 250,000 -4 200%
300,000 200,000 r 114% 4 150%
1 -5%
150,000 r
200,000 r 1 100%
1 -10% 100,000 50%
-4 50%
100,000 r 1 150 50,000
0 , , , , , , , , , 0%
(o2} o o — o o™ < [T w w
0 : : : : : : : -20% 8 8 8 8 & 8 &8 v 8 5
2010 2011 2012 2013 2014F 2015F 2016F 2017F N N N N N N N I IS I
HRFN: 2 A] [HEA L. PR AA]. [HRA G
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2015-2017 4ELLWIE T REIEIR E4H S T2 515 3] 42,500 ¥ 59,500 K& 76,500 . 45 25 A F= M a4 F=# s diis
%, FeelRR AT HBEZ ik, Hi, ElEiE 2015-2017 R TR0 EIHHE LS R . il 2015-2017 48 1H GETE
R EA 955 42,500 4. 59,500 51 76,500 %, [A LK 102.7%. 37.6%H1 29.1%, 5 [ HIHT BEVEVS 47 4l B 1)
27%. 22%F1 19%.

. 3 [N =Y, 3 . 3 Ja\ gy M \
E-15: VR eSS B T h S E-16: I KRR E A BTN
—@=\larket share of BYD's NEV ——EV PHEV unit NEV Sales —— Sales Growth
90% 80,000 569.7% 4 600%
0,
oo 70,000 r 4 500%
70%
60,000 |
4 400%
60%
50,000 |-
50% 1 300%
40,000 |-
40% 152.9% 159.7% 1 200%
28% 30,000
30% 25% o 21%
L 3 4 100%
18% o F .6% 0
20% 15% . 8% . 20,000 29.1%
\

10% 7%] ./ \. ./ @ —— ° 10,000 T 1 0%
0% 0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ -100%
2010 2011 2012 2013 2014 2015F 2016F 2017F 2010 2011 2012 2013 2014F 2015F 2016F 2017F

HHAIR: A5 HFEEZE HRIR: 2], HFEEZE

FRTSEEETHTINIBRFHEAFR], A 2015-2017 FEILBHER EWHRERTN. 2014 £, FEAEZREIRN
SUE TR, FEIAEMNENREE K. DEERTHE, A EN BB BT 2013 1 0.7%I 2 2014 1) 4.8%.
ik, HHReIRR AR SN X BRI R B ERE, il 2014 4875 BB TR KBRSk 2 A B3R 31.0%
1 43.6%. FETFATHITGN, LEIEid 2015-2017 410 1)#T Gedf iR E A BINA BB B AR 17,830 B /77t 23,590 H T oAl
29.360 H/iJG, [ALLIGHK 97.2%. 32.3%F1 24.4%, HIRENSSIIAN 47%. 54%7F1 59%. Lt 1T BEVR VA 4285 & 44
RAT] 2015-2017 FH)F BB FIE K7,

B-17: RS KT B-18: HW@HEIRAEHERHE . MARBRITER
£0.000 Auto Rev —&— Auto Rev Growth 35% 80% m Sales volume of NEV  m Revenue of NEV Gross profit of NEV
il r Bl 0 o -
30%
1 30% 70%
50,000 |
1 5% eow
40,000 | 1 20%
50% |-
1 15%
£30,000 40% |-
@ 1 10%
Z 30%
20,000 1 5%
1 o 20%
10,000
1 50 10%
1 1 1 1 1 1 L _10% OOA) I . I I
2010 2011 2012 2013 2014F 2015F 2016F 2017F 2010 2011 2012 2013  2014F 2015F 2016F 2017F
HRFN: 2 A] [HEA L. RN : A A] [FREZ .
BRI

Eb P38 H 7 B B T RN ST BT REVRIR 2R Mk 5% B BRI B 1R B LU B T 2015 SERA AR 1,629 B A TR B . thivid
H5ENBREBAAR AT (002217.SZ, *ST 78 BT HWEFERUART 23 TSR S ERIITT E I i A 7
i A PR A A 100% AL, A2 75%K ST SR IGEHRAN IR 9.64 Jo AT NIKFIESUR AN AR J7 s30T AR
hz 25%F AR T 6.25 (eI e AT 255 aE, I i 7R A LU (R A =), LR il *ST & 28 () 4%
PA T AL T o 12 H R i LI ek R L L IR A B ML S R T L AL B 7 S A K B e B e et A m A P B
JERZ LS5, UL XA T 23 w3 BERI 0 35 RO A Jee o a3 4 b et P 7, LU 3t FRL 3 T T 2015 AR A9 AR T 1,629
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F e B as , (HA 2015 RS AIE T T 10%. KUIRE, I i1 M 5 N2 B T EL s S rh B398, A e
PRI 55 B RTS8 B DL -

FEIF3H 2014 SEF AR LL TR 20.8%, RFE TR bUE A A7 42 8 o [ 21 122 0 95 308 . U3 2014 SER) & AR LR
B 20.8%E NI 4.38 1470, 5624 FE LR BT L BATHI T . Lozl 2014 £ N I ECIE N 10.3%, X EZHRE DV
3t R REVRT T AR 55 KRG G, TR AL S 40l 55 BN B & BE T LA @R A FeMIGS ODM k55 5 3R g K iz
P SR, 2014 FAEGHR G LA 2N T A58 4 R ke b1 F-Heah o i) S R L2 SR U ESCHEAT ™ i 4% AN BT
R, KBRS HFSERAFISE 51, T EU 3 P R A 2 R B 7036 AR S T S

BT B P T R AR T IO T RE SIS R K, RAEE LRIl 2015 SFEEIE A .

e

el “YrgR” YRS, HTINBCEAMEE, HE G RS 24 T 109.9 4% 2014 4E PE. 116.9 f% 2015 4 PE } 9.7 f% 2014 4£ PB
A1 15.2 £% 2015 4F PB. i (il ELE AR T HFD, FONTIHS TRBIREA T (TSLAUS) 4 &I E, 1 b B

T 2015 EHE R SHHEHEFRRS . 2B EEHRBTEREG S, b5 )y 2015 F 84.7 £ PE, {H{R1K
FHENEFFRIKCT . R BRAI4ERF EE 3 ) “Wcde” PR 60.00 ¥ Hbsth, H24T 259.4 % 2014 4E PE. 48.6 % 2015
4 PE. 3.8 % 2014 4 PB #1 3.3 1% 2015 4E PB.

FR-2: LI R MY AT 544 E

#5581 7> IR HTE TTHR (%)

2014F 2015F 2016F 14PE 15PE 16PE 14PB 15PB 16PB
gt L5y 35.1 34.8 30.0 15.6 12.7 10.6 1.9 1.7 15
BRI % 271 47.7 52.9 359.7 230.7 50.5 27.8 29.6 19.8
FHLEA: S 55 30.5 10.4 9.8 18.0 14.4 12.7 4.5 3.5 29
e Rl 55 7.3 7.1 7.3 18.0 12.6 15.4 2.0 1.9 1.7
[FY AT S Ak 8 109.9 116.9 32.2 9.7 15.2 11.3
FE T IRATTIUN 0 Bl 146.1 27.4 34.3 2.1 1.8 1.7
HHIAN: Bloomberg. [HRA ZE.
F-19: BRI igh TN 7 2 2 X || F-20: b T i P i 45 3R X A
160 14
140 | X) 12 | X)
120 10 4
100 + 8
80 +
6
60 -
4
40 4
20 2 1
0 ! 0
BYD BYD
PE band ¢ PE (historical mean) 4 PE (2014F) PB band ¢ PB (historical mean) + PB(2014F)
® PE (2015F) = PE (historical high) = PE (historical low) ® PB (2015F) = PB (historical high) = PB (historical low)
BRI Bloomberg. [HFEEZ/HE. BRI Bloomberg. [HFEEZHE.
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-3 RETIFENE

EVIE
& T ROE DIY BITD
A7 # LU T i (%) (%) A
PR A 14 15 16 15
13A  14F 15F  16F 13A F F F 15F F 15F
FRRIEAH i 489HK  HKD 12.34 78 68 64 57 13 12 10 09 17.0 2.4 29.6
BRRAE 175HK  HKD 3.47 92 140 95 85 16 14 12 11 13.2 13 45
TR 1114HK  HKD 15.22 147 122 108 9.1 38 36 28 22 28.8 1.1 n.a.
KR AEH i 2333HK  HKD 49.40 124 150 112 96 36 36 29 23 28.4 2.7 8.7
PRI 2 it 1122HK  HKD 2.67 121 114 105 938 06 07 07 07 6.1 7.4 15.6
H 7 1211HK  HKD 33.80 129.0 923 349 277 32 26 23 21 7.1 0.3 15.5
P AR H i 2238HK  HKD 7.44 161 113 88 7.2 13 11 1.0 09 1.1 35 53.7
SR L-H B 2357 HK  HKD 5.05 26.9 283 233 209 19 21 19 18 8.3 0.7 10.3
YRSEEN J1-H it 2338HK  HKD 31.50 136 105 10.8 95 18 15 14 12 13.4 1.4 5.7
rh R ER 3808 HK  HKD 4.58 340 213 154 128 05 05 05 0.5 3.3 2.1 5.5
CLEas 276 223 142 121 20 18 16 14 13.7 2.3 16.6
kCF 350 277 151 126 26 24 20 17 17.6 1.9 15.8
HRINEER-A i g?_'oooe CNY 6.18 97.0 n.a. n.a. n.a. 1.0 na na. .o n.a. na n.a.
— A T 200800 ey 18.57 192 195 17.4 163 23 32 28 24 12.8 na 9.3
R -A B 200104 cny 24.36 63 96 83 74 11 17 15 14 18.9 5.9 7.1
A I 000742 eny 31.72 103 132 108 10.0 12 19 17 15 14.3 n-a n.a.
KR 2eA T 200625 eny 21.52 159 135 96 7.8 30 40 30 22 32.6 15 18.4
VESERN 1A T 200338 cny 26.89 13.6 104 115 104 18 16 14 13 13.0 1.1 6.1
A R 200165 ey 6.39 188 104 7.4 116 10 12 11 10 6.0 n-a n.a.
TR AEA B 200418 ey 14.51 123 245 150 11.0 16 25 23 19 15.4 2.0 4.8
o A Q09T ey 18.82 126 133 110 107 12 18 16 14 11.6 2.2 n.a.
FHE A B 200066 cny 27.82 123 159 132 112 26 33 28 24 22.6 3.0 8.9
SMIEE-A g(l)_‘oeog CNY 4.18 183.1 n.a. n.a. n.a. 8.0 na na .o n.a. n.a n.a.
TTHAE-A i 20050 ey 39.71 115 165 126 85 21 32 26 20 222 3.0 7.2
WREE-A 2%0213 CNY 16.79 294.0 n.a. n.a. n.a. 6.8 n.a n-a n.a. n.a. n-a n.a.
I 7R-A f 200957 eny 16.75 232 130 212 169 31 M@ na .o 15.3 0.5 n.a.
i 3 521 145 126 111 26 24 21 17 16.8 2.4 8.8
B4 157 119 99 86 18 23 19 16 19.4 3.5 8.3
[‘t'jsa” MoorCo 2501 0P JPY  1,264.00 1.1 142 117 101 10 13 11 1.0 9.9 2.7 8.4
g’}r’;‘a Motor 7203JP  JPY  8,063.00 160 136 118 104 13 18 16 14 14.0 2.6 10.8
['t‘(’j”da MotorCo  75673p  JPY  3,949.50 175 123 124 106 13 12 11 1.0 9.1 2.2 8.7
DaimatsuMotor 726200 JPY  1,712.00 102 89 122 119 1.7 13 12 11 10.2 3.0 4.4
’é"gf;’a Motor 72613P  JPY 2,556.00 245 127 9.0 8.8 1.7 24 18 15 23.0 0.5 6.1
Mitsubishi Heavy
Misubishi 701137 IPY 662.70 184 156 193 14.4 13 15 13 12 7.4 15 7.3
Fuji Heavy
Industrios Lid 72700P  JPY  4,061.00 95 148 119 94 19 41 32 25 30.6 17 5.8
ggf;k' Motor 72690P  JPY 3,780.00 147 188 181 155 10 16 15 13 8.4 0.7 5.9
Hino MotorsLtd ~ 72050P  JPY  1,822.00 121 132 142 119 22 33 27 23 20.1 2.1 7.7
lsuzu Motors Ltd ~ 72023P  JPY  1.737.00 97 130 131 113 18 23 20 18 16.6 16 6.7
Hyundai Motor 005380y 160'500% 75 52 50 49 10 07 07 06 12.8 21 58
Ford Motor Co FUS uUsD 16.38 82 147 103 87 23 23 20 17 23.9 35 5.1
Navistar
International NAVUS  USD 29.96 na. na 715 96 na ™ M@ a3 (2.3) na 8.7
Corp
Paccar Inc bR uUsD 64.65 17.9 170 149 140 32 31 31 28 215 2.3 75
Volkswagen Ay~ VOWGR  EUR 219.60 106 99 92 82 10 11 1.0 09 12.0 2.6 3.3
BMW g"g"" EUR 112.15 105 125 118 11.2 16 19 17 15 15.1 3.0 43
Daimler Ag DAIGR  EUR 85.75 98 142 121 109 16 20 18 16 15.3 3.2 4.4
Man Se MANGR  EUR 95.82 na. 1118' 729 358 25 29 31 32 36 3.2 16.9
Renault Sa RNOFP  EUR 84.30 272 114 92 74 08 10 09 09 9.7 2.7 4.8
Volvo Ab-B Shs ‘S’gLVB SEK 99.60 478 248 171 13.0 23 27 25 22 14.1 3.2 8.5
Tata Steel Ltd TATAIN  INR 352.20 37.6 100 145 93 09 09 08 08 5.6 2.7 7.3
T 3 164 184 182 118 1.6 20 18 16 13.6 2.4 7.1
RT3 140 149 128 106 15 18 16 14 14.3 2.6 7.0
SRR BT 320 184 150 117 21 21 18 16 14.7 2.3 10.8
LRI 158 156 127 106 1.6 19 17 15 15.0 2.6 7.8
R Bloomberg. A FEE L HER.
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R-4. ERFHTIRAHIER AT A R E R

S— e HE [IRGES iREES ROE(%) D/Y(%) EV/EBITDA
13A 14F 15F 16F 13A 14F 15F 16F 15F 15F 15F
KRR 1399 HK HKD 1.10 10.2 7.4 5.2 4.2 03 06 05 05 12.5 4.4 2.8
Fiy AR 729 HK  HKD 0.49 n.a. n.a. na. na 106 na. na. na. n.a. n.a. n.a.
PN 819 HK  HKD 2.15 18.2 134 6.0 40 08 06 06 05 6.4 3.0 9.2
iz 11 951 HK  HKD 3.58 10.3 123 59 44 14 14 12 09 16.1 3.8 5.1
o5 E bR R RHL 1043 HK HKD 5.17 8.4 n.a. na. na 0.9 na na. na. na. na. n.a.
AR LA 300068 CHCNY 10.50 36.0 37.9 279 211 1.7 21 20 19 75 1.0 n.a.
T -A 000049 CHCNY 37.99 46.6 29.5 22.4 16.6 18.0 109 7.8 5.6 32.1 0.4 n.a.
P EE A 000839 CHCNY 15.15 78.1 n.a. na. na 1.7 na. na. na. n.a. n.a. n.a.
FhAlE K -A B 002335 CHCNY 23.18 26.7 41.4 286 198 29 na na na n.a. n.a. n.a.
Lt HRe-A i 300014 CHCNY 15.70 43.2 451 260 327 78 6.6 60 54 13.1 na. n.a.
Sony Corp 6758 JP JPY 3,414.50 38.4 n.a. na. 23.0 08 16 18 1.7 6.7) 0.2 114
Toshiba Corp 6502 JP  JPY 494.40 24.3 19.3 152 11.0 19 17 15 13 10.3 1.7 6.9
Gs Yuasa Corp 6674 JP JPY 540.00 27.3 20.0 149 124 13 17 15 14 10.5 1.9 7.8
Panasonic Corp 6752 JP JPY 1,495.00 n.a. 28.9 19.2 16.5 12 24 19 18 10.9 1.1 55
Tabuchi Electric Co Ltd 6624 JP  JPY 1,312.00 13.5 14.6 7.8 7.8 33 93 40 27 53.4 1.0 n.a.
Lg Chem Ltd 051910 KSKRW  230,000.00 17.4 16.5 13.4 10.9 17 13 13 1.2 9.6 1.8 6.0
Global & Yuasa Battery Co 004490 KS KRW 40,900.00 10.9 n.a. na. na. 1.2 na. na na. n.a. n.a. n.a.
Samsung Sdi Co Ltd 006400 KSKRW  136,500.00 54.8 60.5 28.1 199 10 09 08 038 3.0 1.0 9.5
Seoul Electronics & Telecom 027040 KS KRW 524.00 49.8 n.a. na. na. 1.6 na. na na. n.a. n.a. n.a.
Ehwa Technologies Informatio 024810 KSKRW 335.00 n.a. n.a. na. n.a. 1.4 na. na. na. n.a. n.a. n.a.
Elentec Co Ltd 054210 KSKRW 6,840.00 10.1 n.a. 30 na 1.2 na. na. na. 24.3 n.a. n.a.
Saft Groupe Sa SAFT FP EUR 30.82 15.2 18.6 14.7 131 16 18 17 15 11.6 2.9 7.2
E-One Moli Energy Corp 3127TT TWD 6.35 n.a. n.a. na. na. 1.3 na na. na. n.a. n.a. n.a.
China Bak Battery Inc CBAK US USD 271 n.a. n.a. na. na. n.a. n.a. na. na. n.a. n.a. n.a.
China Tmk Battery Systems In DFELUS USD 0.13 n.a. n.a. na. na. n.a. n.a. na. na. n.a. n.a. n.a.
Johnson Controls Inc JCIUS UsD 50.96 12.0 16.1 141 124 23 27 28 25 20.2 2.1 9.9
Advanced Battery Technologie ABAT US USD 0.40 n.a. n.a. na. na. n.a. n.a. na. na. n.a. n.a. n.a.
Enersys ENSUS USD 65.42 12.8 16.5 15.2 139 19 na na. na. n.a. 1.1 n.a.
Axion Power International AXPW US USD 0.27 n.a. n.a. na. na. 20 n.a. na na. n.a. n.a. n.a.
Universal Power Group Inc UPGUS USD n.a. n.a. n.a. na. na. na. na. na. na. n.a. n.a. n.a.
Alpha & Omega Semiconductor AOSL US USD 9.11 71.2 n.a. na. 456 0.7 09 08 08 0.9) n.a. n.a.
New Energy Systems Group NEWN US USD 0.01 n.a. n.a. na. na. n.a. n.a. na. na. n.a. n.a. n.a.
fE B 1y 28.9 249 157 161 27 29 23 19 13.8 1.8 7.4
IBCr-35 22.1 18.0 126 154 1.7 20 19 17 8.1 1.2 7.7
FOE IR O T o i ROE(%) Div(%) EVIEBITDA
13A 14F 15F 16F 13A 14F 15F 16F 14F 14F 14F
EAAGE 285 HK HKD 8.66 12.1 14.6 10.7 8.9 09 16 14 13 135 1.0 4.4
B RS 2038 HK HKD 3.67 51.7 225 163 148 11 09 09 08 5.4 0.0 2.7
B PR 2018 HK HKD 51.35 14.0 210 167 145 46 54 44 37 28.9 2.2 13.0
Ichia Technologies Inc 2402TT TWD 33.45 14.6 9.2 8.9 8.4 08 15 14 12 16.1 7.4 4.6
Silitech Technology Corp 3311 TT TWD 22.15 24.8 n.a. na. na. 11 08 09 1.2 (6.9) n.a. n.a.
Taiwan Chi Cheng Enterprise 3095TT TWD 12.05 n.a. n.a. na. na. 1.0 na. na na. n.a. n.a. n.a.
Foxconn Technology Co Ltd 2354TT TWD 80.80 12.9 13.3 124 125 1.3 13 13 12 111 15 45
Catcher Technology Co Ltd 2474TT TWD 287.00 10.5 13.2 11.3 10.2 20 25 22 19 20.9 3.3 6.1
Cheng Uei Precision Industry 2392TT TWD 56.50 14.3 14.1 11.8 10.9 1.2 11 10 11 9.2 5.6 55
Largan Precision Co Ltd 3008 TT TWD 2,680.00 17.0 20.5 16.1 14.0 54 83 6.0 438 42.6 2.4 11.2
Merry Electronics Co Ltd 2439TT TWD 108.00 29.7 14.3 115 99 57 32 26 25 27.1 4.9 7.6
Arima Communications Corp 8101 TT TWD 12.55 21.7 31.9 10.4 n.a. 14 12 11 na. 10.9 0.0 4.0
fA B 1y 20.3 175 126 116 22 25 21 20 16.3 2.8 6.3
IS 2] 18.0 18.0 144 127 33 45 35 29 25.8 2.3 8.4
BRI Bloomberg. [HZE A 2 HEF.
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Tt S5 R B LB
MR B fRR
As at 31 Dec (RMB m) 2012A 2013A 2014F 2015F 2016F As at 31 Dec (RMB m) 2012A 2013A  2014F  2015F  2016F
Turnover 44,381 49,768 57,243 50,988 57,436 Cash 3,487 4,511 3,579 4,443 3,646
Handset comp & services 17,155 19,459 23,146 8,117 8,973 Inventories 7,345 8,221 9,551 8,593 9,584
Rechargeable Batteries 4,675 5,018 4,901 4,948 4918 Trade and other Receivables 9,937 13,135 15410 14,001 16,087
Automobile 2551 25201 20196 37,923 43545 fercegszg‘lgm’ deposit and other 2,206 2426 2498 2561 2,633
Cost of Sales (39,255)  (43,252)  (49,494)  (43,017)  (48,126) Pledge deposit 197 868 178 174 171
Gross profit 5,126 6,516 7,749 7,972 9,310 Others 132 806 831 858 888
Current Assets 23,324 29,966 32,047 30,629 33,008
Selling & Distribution (1,512) (2,012) (2,290) (2,040) (2,240)
Admin (2,055) (2,074) (2,690) (2,040) (2,240) PPE 35,432 34935 35691 36,584 37,608
R&D (1,150) (1,279) (1,775) (1,581) (1,781) Intangible Assets 3,603 4,929 6,620 7,962 9,438
Other expenses (205) (388) (114) (102) (115) Deferred tax assets 786 900 697 2,306 3,375
Finance Costs (862) (1,017) (1,152) (1,093) (1,086) Prepaid land lease payment 4,313 4,628 5,682 6,578 7,656
Gov Grants 550 677 687 612 689 Non-current prepayment 1,508 1,464 1,071 1,098 1,128
Other gains 423 456 56 1,698 57 Other 1,040 1,194 1,292 1,412 1,546
Share of profit (25) (48) (56) 79 95 Non-current Assets 46,684 48,049 51,052 55940 60,751
EBT 291 832 416 3,507 2,690
Taxes Expenses (78) (56) 89 (727) (471) Trade payables 18,952 22,293 22,771 20,689 23,771
Profit of the year 213 776 505 2,780 2,219 Bank borrowing 11,288 16,172 12,707 11,889 11,422
Minority Interest (132) (223) (67) (367) (293) Other payable and accruals 3,666 2,942 3,435 3,059 3,446
Net Income or Loss 81 553 438 2,413 1,926 Advances from customers 2,714 1,272 2,417 3,437 4,586
Basic EPS (RMB) 0.035 0.235 0.181 0.974 0.778 Other liabilities 609 665 426 807 875
BPS (RMB) 10.256 10.559 12411 14.533 15.726 Current Liabilities 37,228 43,344 41,755 39,881 44,100
Dividend per share (RMB) 0.000 0.050 0.036 0.195 0.156
Long Term bank borrowing 7,341 8,652 9,582 9,802 9,927
Deferred income 1,294 1,159 1,032 904 778
PERER Others 0 4 0 0 0
As at 31 Dec (RMB m) 2012A 2013A 2014F 2015F 2016F Non-current liabilities 8,635 9814 10,614 10,705 10,705
EBT 291 832 416 3,507 2,690 Net Assets 24,144 24856 30,730 35983 38,954
Depreciation for PPE 3,020 3,209 3,531 3614 3,710 Share Capital 2,354 2,354 2,476 2,476 2,477
Amortization of prepaid land lease 236 324 439 554 661 Reserve 18,843 19,238 24,953 29444 32,219
Finance cost 862 1,017 1,152 1,093 1,086 Proposed Dividends 0 118 88 483 385
Interest Income (51) (70) (56) (69) (57) Minority Interest 2,947 3,147 3,213 3,580 3,873
Impairments 324 272 674 621 689 Shareholders’ Equity 24,144 24,856 30,730 35983 38,954
Change in Inventories (966) (986) (1,712) 614 (1,374)
Change in receivables 101 (3226)  (2.460) 1241 (2,279) b VAR I
Change in payable 1,447 2,222 478 (2,082) 3,082 2012A  2013A  2014F  2015F  2016F
Change in other operating items 1,144 (1,261) 1,586 678 1,526 Gross profit margin(%) 1.6 131 135 15.6 16.2
Others (605) 280 (412) (478) (532) Handset comp & services 9.3 10.1 10.2 10.2 10.2
Interest received 51 70 56 69 57 Rechargeable Batteries 8.5 12.0 1.5 1.5 138
Taxes paid (299) (246) (20) (430) (454) Automobile 16.4 16.8 16.5 173 17.7
Cash flow for operation 5,555 2,436 3,672 8,931 8,806 Net profit margin(%) 0.2 1.1 0.8 47 34
ROE(%) 0.3 23 1.6 7.2 5.1
Net Investments in PPE (5,495) (3,534) (4,009) (4,222) (4,440) ROA(%) 0.1 0.7 05 28 2.1
Receipt of gov grants (54) 37 (143) (140) (136) Growth Analysis
Net change of prepaid land lease (144) (433) (755) (914) (1,100) Rev from handset comp(%) (12.3) 134 18.9 (64.9) 10.5
Others 1,083 (1,922) (2,573) (2,369) (2,614) Rev from rechargeable batteries(%) 12 7.3 (2.3) 0.9 (0.6)
Cash flow for investing (4,610) (5,851) (7,480) (7,645) (8,290) Rev from auto sales(%) 1.9 12.2 15.4 29.9 14.8
EPS(%) (942)  579.6 (23.1) 439.5 (20.2)
Net change of bank loans (85) 6,232 4,396 1,037 593 BPS(%) 0.7 29 175 171 8.2
Interest paid (1,173) (1,202) (1,360) (1,290) (1,283) Liquidity and solvency
Dividend paid 0 0 (118) (88) (483) Gearing ratio(%) 63.8 86.5 68.0 52.2 47.7
Others 41 (522) (77) (116) (174) Interest cover 0.9 1.2 1.1 33 27
Cash flow for financing (1,217) 4,508 2,841 (457) (1,347) Cash ratio 9.9 124 9.0 11.6 8.7
Quick ratio 429 50.2 53.9 55.3 53.1
Net change of cash flow (271) 1,093 (967) 829 (831) Efficiency Analysis
Cash at the beginning of year 3,737 3,487 4,511 3,579 4,443 Inventory Turnover 6.0 6.1 6.0 59 6.0
Other adjustment 21 (68) 36 35 34 Days receivable 82 96 98 100 102
Cash at the end of the year 3,487 4511 3,579 4,443 3,646 Days payable 149 151 145 148 151
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