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Guotai Junan Securities Co. Ltd. And Guotai Junan International Holdings Ltd.

Guotai Junan International Holdings Ltd.--a core subsidiary

We view GTJAI as a core subsidiary of GTJA and thus equalize our ratings on GTJAI with that on the parent. We
believe GTJAI could benefit indirectly from potential extraordinary government support through the parent. Our
assessment of GTJAI's group status reflects the company's key role within, and meaningful business contribution to,

the wider parent group.
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MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

Credit strengths
» Leading position in the niche market of helping individuals from the mainland trade offshore securities
» Relatively good and stable profitability

» Long track record operating in the Hong Kong securities market
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Business profile and financial policy

We made no adjustments to its business profile and financial policy. The company has a transparent business model and follows
prudent risk control procedures. After two years of observation, we believe the business model of its structured products is transparent
and valid.
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